During the 2006 year, the General Fund transferred $1.8 million to the Health Fund for general operations,
$349,000 to the Economic Development fund for establishment of this special revenue fund and $80,000 to the
Mesa County Fair for general operations. The Capital Expenditure Fund transfer in the amount of $2,970,000 is
to the Debt Service Fund for the annual debt payment of the Sales Tax Revenue Bonds. Solid Waste transferred
$1.2 million to the Capital Expenditure Fund in order to assist with the building program; this money is expected to
be returned in 2007.

NOTE 5 — CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2006 is as follows:

Beginning Ending
Balance Additions Deductions Balance
Governmental activities:
Capital assets, not being depreciated:
Land $ 7,746,656 $ 4,000 0 $ 7,750,656
Construction in Progress 20,493,048 9,517,181 592,019 29,418,210
Total capital assets, not being depreciated 28,239,704 9,521,181 592,019 37,168,866
Capital assets, being depreciated
Buildings 56,592,125 2,977 -0- 56,595,102
Improvements other than buildings 12,395,288 409,686 -0- 12,804,974
Infrastructure 296,260,696 1,265,319 -0- 297,526,015
Machinery and equipment (incl IS) 21,414,305 2,218,895 793,778 22,839,422
Total capital assets being depreciated 386,662,414 3,896,877 793,778 389,765,513
Less accumulated depreciations for:
Buildings (12,816,922) (1,824,951) 0 (14,641,873)
Improvements other than buildings (5,753,120) (630,993) 0 (6,384,113)
Infrastructure (204,840,981) (1,613,024) 0 (206,454,005)
Machinery and equipment (incl IS) (14,227,503) (2,611,825) 613,527 (16,225,801)
Total accumulated depreciation (237,638,526) (6,680,793) 613,527 (243,705,792)

Total capital assets, being depreciated, net 149,023,888 (2,783,916) (180,251) 146,059,721

Governmental activities capital assets, net $177,263,592  $6,737,265 ($772,270) $183,228,587
Depreciation expense was charged to function / programs of the primary government as follows:

Governmental Activities

General Government $1,371,336
Public Safety 1,839,334
Public Works 2,287,097
Public Health and Welfare 291,665
Human Services 283,104
Culture and Recreation 85,479

Capital assets held by the government’s internal service funds are
charged to the various functions based on their usage of the assets 532,812

Total depreciation expense — Governmental activities $ 6,680,793



Beginning Ending

Balance Additions Deductions  Balance
Business-type activities:
Capital assets, not being depreciated:
Land 814,417 0 0 814,417
Work in Progress 0 556,695 0 556,695
Total capital assets not being depreciated $814,417 $556,695 0 $1,371,112
Capital assets, being depreciated:
Buildings 995,611 1,875 0 997,486
Improvements 815,301 43,700 0 859,001
Equipment 2,181,250 1,199,266 538,027 2,842,489

Total capital assets, being depreciated $3,992,162  $1,244,841 $538,027  $4,698,976

Less accumulated depreciation for:

Buildings (161,425) (28,173) 0 (189,598)
Improvements (360,761) (40,742) 0 (401,503)
Equipment (1,044,042) (255,800) 134,719 (1,165,123)
Total accumulated depreciation ($1,566,228)  ($324,715) $134,719 ($1,756,224)

Total capital assets, being depreciated, net $2,425,934 $ 920,126 $403,308 $2,942,752

Business-type activities capital assets, net $3,240,351 $1,476,821 $403,308 _$4,313,864

NOTE 6 - RETIREMENT PLAN

Colorado County Officials and Employees Retirement Association Plan

Mesa County, Colorado provides a defined contribution retirement plan for eligible County employees and officials
in the Colorado County Officials and Employees Retirement Association (CCOERA), a five-member governing
board that makes all necessary rules and is responsible for the administration of the funds in the Retirement Plan.
Two CCOERA Board members are elected by County employees, one from the western half of the State and the
other from the eastern half of the State, two members are selected by participating County Commissioners of the
Association, and the fifth member is the County Treasurer of the County in the Association with the largest
population (Colorado Revised Stature 24-54-108). Employees patrticipate in the plan without a waiting period.
Employees and the County each contribute five-percent of gross wages. Employees may elect to contribute an
additional amount of after-tax compensation. The County's contributions for each employee (and earnings
allocated to the employee's account) are fully vested. Effective July 1, 2005 CCOERA transferred record keeping
services to Great-West Retirement Services.

Mesa County’s 2006 employer contribution of $2,095,298 is matched by the employees’ contributions. The
County’s total payroll in fiscal year 2006 was $42,278,531; wages covered under the retirement plan were
$41,905,962. CCOERA is a statewide plan and is not included in the County's financial statements since the
County has no fiduciary responsibility for the plan. The County has no liability for pension benefits beyond its
contributions.



Deferred Compensation Plans

The deferred compensation plans administered by CCOERA and ICMA Retirement Corporation were created in
accordance with Internal Revenue Code Section 457. The plans permit the County's employees to defer a
portion of their salary until future years. The deferred compensation is not available to employees until
termination, retirement, death or unforeseeable emergency. Participation in the plans are optional.

All amounts of compensation deferred under the plans, all property and rights purchased with those amounts,
and all income attributable to those amounts, property, or rights are (until paid or made available to the employee
or other beneficiary) held in the Retirement Associations’ Deferred Compensation Plan Trusts for the exclusive
benefit of participants and their beneficiaries. CCOERA and ICMA are the trustees. Mesa County has no
ownership interest in the plans nor is the County liable for losses under the deferred compensation plans;
therefore, neither the assets nor the liabilities of the deferred compensation plans are included on the County’s
balance sheet.

NOTE 7 - LONG-TERM LIABILITIES

Sales Tax Revenue Bonds

On November 3, 1981, Mesa County electors approved a 2% County-wide sales and use tax, effective January 1,
1982. In April 1982, Mesa County issued $35,650,000 of Sales Tax Revenue Bonds. The proceeds were used
for capital improvements in Mesa County. The 1982 bonds were advance refunded in 1983. The 1983 bonds
were advance refunded in 1985. The 1985 refunding bonds were partially refunded in 1988 and replaced with
the 1988 Sales Tax Revenue Refunding Bonds and Subordinate Lien Sales Tax Revenue Refunding Bonds. On
April 16, 1998, Mesa County issued $31,545,000 of Taxable Sales Tax Revenue Refunding Bonds-Series 1998;
with an average coupon rate of 6.3% to advance refund the $37,940,000 outstanding 1988 Sales Tax Revenue
Refunding Bonds with an average coupon rate of 7.7%. The net proceeds, after payment of fees and other
issuance costs, together with existing reserves were used to purchase U. S. Government securities. These
securities were deposited in an irrevocable trust with an escrow agent to provide for debt service payments and
redemption of the outstanding 1988 Bonds on December 1, 1998.

On September 2, 2004 Mesa County issued $18,965,000 of Sales Tax Revenue Refunding Bonds-Series 2004;
with an average coupon rate of 4.6%. These bonds were used to currently refund the Sales Tax Revenue
Refunding Bonds, Series 1998 bonds. These bonds are not subject to redemption prior to maturity. The 2004
bonds are special, limited obligations of the County payable solely from pledged sales tax revenues and
investment earnings. Debt service for the bonds is accounted for in the Sales Tax Bonds Fund.

The 2004 Sales Tax Revenue Refunding Bonds are issued as fully registered bonds with interest rates ranging
from 6.00% to 3.00%. Interest is payable semiannually on June 1 and December 1 each year and payments of
principal are due June 1 of each year. A schedule of future debt service requirements is as follows:

Sales Tax Revenue Refunding Bonds

Total
Maturity Principal Interest Debt Service
2007 $ 2,575,000 $ $ 3,165,094
590,094
2008 2,675,000 494,750 3,169,750
2009 2,795,000 371,375 3,166,375
2010 2,940,000 228,000 3,168,000
2011 3,090,000 77,250 3,167,250

$ 14,075,000 $ 1.761.469 $ 15,836,469




Jail Lease Purchase Certificates

The Grand Valley Master Lease Corporation was incorporated in July 1990, as a Colorado nonprofit corporation,
to facilitate financing of a detention center and sheriff facility. The detention center and facility site is leased from
the County to the Corporation under a ground lease agreement dated August 31, 1990. Pursuant to an annually
terminable master lease purchase agreement, the Corporation issued $19,035,000 certificates of participation,
dated September 1, 1990. The 1990 certificates were partially advance refunded in December 1995. Debt
service for the certificates of participation is accounted for in the Jail Lease Purchase Fund.

The County has agreed to pay base rentals from annually appropriated funds and certain investment earnings.
Mesa County is responsible for maintenance of the jail facility and for insurance during the course of the lease.
The lease agreements are in accordance with Colorado law as to being subject to annual appropriation by the
County. The County intends to annually appropriate for the lease payments.

1995 Refunding Certificates of Participation

A schedule, by years, of future minimum lease payments under the lease agreement, together with the present
value of the net minimum lease payments as of December 31, 2006 is as follows:

Year Base Rentals Principal Base Rentals Interest Total

2007 $ 1,700,000 $ 163,000 $ 1,863,000
2008 1,560,000 78,000 1,638,000
Total $ 3,260,000 $ 241,000 $ 3,501,000

Interest rates range from 4.875% to 5.00% payable semiannually on April 15, and October 15.

Changes in Long-Term Liabilities:

Beginning Ending Due Within
Balance Additions Reductions Balance One year
Governmental Activities
2004 Sales Tax Bonds $16,575,000 $ 0 $(2,500,000) $14,075,000 $2,575,000
Plus deferred amounts on refunding:
Issuance premiums 913,542 0 (182,708) 730,834
Deferred loss-2004 (140,858) 0 28,171 (112,687)
Deferred loss-1998 (236,964) 0 39,494 (197,470)
1995 Jail Lease Purchase 4,875,000 0 (1,615,000) 3,260,000 1,700,000
Compensated Absences 4,223,325 0 (5,464) 4,217,861 38,055
Governmental activity
Long Term Liabilities $26,209,045 $ 0 $(4,235,507) $21,973,538 $4,313,055

Business-type Activities
Compensated Absences $ 36,740 $ 2841 $ 0 $ 39581 $ 3,465
Landfill Post closure 2,382971 247,345 0 2,630,316 0

Business-type activity
Long Term Liabilites  $2,419,711 $ 250,186 $ 0 $2,669,897 $ 3,465



Internal service funds predominately serve the governmental funds. Accordingly, long-term liabilities for them are
included as part of the above totals for governmental activities. At year end $87,758 of internal service funds
compensated absences are included in the above amounts, with $6,834 due within one year.

For the governmental activities compensated absences are generally liquidated by the General, Road and Bridge
or Human Services fund. There has been a reduction in estimates for “due within one year” given the number of
employees ceasing employment during the 2006 year.

Business-type Activities has a limited number of employees who qualify for compensated absences benefits and
no terminations occurred during the 2006 year.

In-Substance Defeasance of Debt

Mesa County has defeased Sales Tax Revenue Bonds and Certificates of Participation by placing the proceeds of
new debt instruments in irrevocable trusts to provide for all future debt service payments on the old debt.
Accordingly, the trust account assets and the liability for the defeased debt are not included in the County’s
financial statements.
Balance Outstanding at
December 31, 2006

Sales Tax Revenue and Refunding Bonds, series 1983 $21,960,000

NOTE 8 - RELATED ENTITY, JOINT SEWER SYSTEM

The City of Grand Junction and Mesa County have agreed to participate in a joint venture arrangement called the
City of Grand Junction/Mesa County, Colorado, Joint Sewer System to provide sewer collection and treatment
facilities for the Grand Valley metropolitan area. The City contributed its Sewer Fund's assets to the Joint Sewer
System. The County issued sewer revenue bonds for construction of a new treatment plant and defeasance of
the City of Grand Junction Sewer Refunding Revenue Bonds, Series 1978 A.

Both the County and the City of Grand Junction approve the sewer system's annual appropriation budget. The
budget is prepared on the accrual basis modified to include tap fees as budgeted revenues and capital expenditures
and debt service principal payments as budgeted expenditures and to exclude depreciation and amortization and
adjustments for accrued compensated absences from budget expenditures. The City's utility department manages
the sewer system. Upon the dissolution of the joint venture, ownership of the assets of the Joint Sewer System
will be determined by mutual agreement.

The Joint Sewer System has no component units using the criteria as set forth in generally accepted
accounting principles. The Joint Sewer System is accounted for as an enterprise fund.

Condensed financial statements of the sewer system at December 31, 2006, and for the year then ended, are as
follows:
Statement of Net Assets

2005 2006
Assets:
Current assets $ 9,977,744 $ 10,694,048
Non-current assets 1,279,728 1,507,364
Capital assets, net of accumulated depreciation 52,252,744 54,121,542

Total assets $ 63,510,216 $ 66,322,954



Liabilities and fund equity:
Current liabilities
Non-current liabilities
Long-term debt
Total liabilities
Net Assets

Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted

Total net assets

Statement of Revenue, Expenses and

Changes in Fund Net Assets

Operating revenues
Operating expenses
Operating income (loss)
Non-operating revenues (expenses)
Income before contributions and transfers
Capital contributions
Change in Net Assets

Total net assets — beginning
Total net assets — ending

$1,252,835 $ 1,318,000
189,463 194,298
11,211,823 10,447,711
12,654,121 11,960,009
40,301,913 42,909,719
-0- -0-
10,554.182 11,453,226
$50,856,095  $ 54,362,945
2005 2006
$6,286,917  $ 6,720,000
6,563,101 7,252,938
(276,184) (532,938)
55,750 403,226
(220,434) (129,712)
1,597,052 3,636,562
1,376,618 3,506,850
49,479,477 50,856,095
$50,856,095 $ 54,362,945

The following is a summary of long-term liability of the Joint Sewer System for the year ended December 31,

2006:
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Business-Type Activities
Loan payable
CWRPDA $11,470,000 $ - $ 705,000 $10,765,000 $ 730,000
Plus deferred amounts:

For loan premium 480,831 - 34,008 446,823 34,112
Compensated absences 204,743 20,224 15,280 209,687 15,389
Business-type activity long-

term liabilities $12,155,574 $ 20,224 $ 754,288 $11,421,510 $ 779,501

In prior years, the Joint Sewer System defeased certain bonds by placing the proceeds of new bonds in irrevocable
trusts to provide for all future debt service payments on the old bonds. Accordingly, the trust accounts assets and the

liability for the defeased bonds is not included in the financial statements of the Joint Sewer System.

Bonds and loans payable as of December 31, 2006, are comprised of the following:



Loan Payable

The Joint Sewer System entered into a loan agreement dated April 1, 2002 with the Colorado Water Resources
and Power Development Authority to finance the elimination of combined storm and sanitary sewer lines and
septic system elimination. The principal amount is $13,490,000 at a net effective interest rate of 3.62%, payable
February 1 and August 1 annually through 2024. The sewer system net revenues are pledged as security for the
loan. The loan proceeds are held by a trustee on behalf of the Joint Sewer System with disbursements occurring
upon receipt of a requisition executed by the City/County. The unpaid principal payable from business activities at
December 31, 2006 was $10,765,000 over the following periods:

Year Principal Interest Total
2007 $ 730,000 $ 446,339 $ 1,176,339
2008 755,000 422,343 1,177,343
2009 775,000 397,525 1,172,525
2010 805,000 372,050 1,177,050
2011 830,000 345,529 1,175,529
2012-2016 2,930,000 1,380,095 4,310,095
2017-2021 2,250,000 1,012,395 3,262,395
2022-2024 1,690,000 267,115 1,957,115
$10,765,000 $ 4,643,391 $ 15,408,391

Separate financial statements for the City of Grand Junction/Mesa County, Colorado Joint Sewer System are
available at the City of Grand Junction, 250 North Fifth Street, Grand Junction, Colorado 81501-2668.

NOTE 9 - LANDFILL CLOSURE COSTS

State and federal laws and regulations require the County to place a final cover on its Mesa County Landfill site
within six months of the date it stops accepting waste and to perform certain maintenance and monitoring
functions at the site for thirty years after closure. Although closure and post-closure care costs will be paid only
near or after the date that the landfill stops accepting waste, the County reports a portion of these closure and
post-closure care costs as an operating expense in each period based on landfill capacity used as of each
balance sheet date. Based on the operator’'s estimate of landfill air space used in 2006 and on revised cost
estimates due to vertical and lateral expansion of the landfill, an expense of $247,345 is recognized in the
financial statements to reflect the increase of closure and post-closure care liability.

The total estimated cost in current dollars to close the landfill at December 31, 2006 and to provide post-closure
care is $11,516,268. A liability for landfill closure and post-closure care costs of $2,630,316 is recorded on the
Mesa County Landfill Fund balance sheet and represents the cumulative amount reported to date based on the
use of approximately 22.84% of the estimated capacity of the landfill. The County will recognize the remaining
estimated cost of closure and post-closure care of $8,885,952 as the remaining estimated capacity is used.

The landfill's remaining site life and soil balances are recalculated every year as a function of the Site Sequencing
Plan. Approximately 348,388 cubic yards of landfill space was consumed in 2006. Assuming a five percent
annual increase in waste volumes each year, the remaining estimated life of the landfill is roughly nineteen years.
The County expects to close the landfill in the year 2025. Actual costs may be higher or lower due to inflation,
changes in technology, or changes in regulation.

The County is required by state and federal laws and regulations to provide financial assurance to demonstrate



that adequate funds will be readily available for the costs of closure and post-closure care. In accordance with the
Local Government Financial Test mechanism, the County’s financial strength is used to provide this financial
assurance. In addition, the County is voluntarily designating certain invested funds for closure and post-closure
care costs. At December 31, 2006 the Landfill Fund had, included in its equity in pooled cash and investments,
designated investments of $3,832,995 for future closure and post-closure care costs.

In August 1995, the Board of County Commissioners entered into a multi-year contract with a private sector
operator for the landfill. The contract was effective January 1, 1996. The term of the contract is tied to the life of
the Landfill and is subject to review every five years.

NOTE 10 OPERATING LEASES

The County is committed under various operating lease agreements for land rental, building and office space.
Lease expenditures for the year ended December 31, 2006 were $238,468. Payments on operating leases are
subject to annual appropriation by the Board of County Commissioners.

NOTE 11 NO-COMMITTMENT DEBT

The County has sponsored several Industrial Development Revenue, Hospital Revenue and Single Family
Revenue Bond issues. The bond issues were undertaken to provide financial assistance to private sector entities
for the acquisition and construction of industrial and commercial facilities deemed to be in the public interest and
for other public purposes.

These issues do not constitute debt of Mesa County and the County assumes no financial obligation for these
bond issues; accordingly, the bonds are not reported as liabilities in the accompanying financial statements.
Information concerning the County’s outstanding conduit debt as of December 31, 2006 is as follows:

Amount of Original Outstanding
Year of Issue Issue 12/31/2006

Residential Care Facilities Mortgage Revenue Bonds

Hilltop Community Resources 2001 $25,115,000 $23,505,000
Industrial Development Revenue Bonds

200 Grand Properties 1984 $2,350,000 $1,360,000
3D Systems Corp. 1996 4,900,000 3,545,000
Enstrom Candies 2002 2,780,000 *

*Bonds were issued as variable rate demand obligations

Industrial Development Revenue Note
Colorado West Healthcare Systems Project $4,863,949 $3,900,957
(Community Hospital)

Hospital Revenue Bonds
Sisters of Charity 1994 $34,220,000 $19,720,000

Single Family Mortgage Revenue Bonds
Residual Refunding 1993 $11,505,129 $29,443,231

Industrial Development Revenue Bonds
Goodwill Industries 2006 $11,000,000 $10,790,000



In 1993, the County issued Residual Revenue Refunding Bonds related to the 1979 Single Family Mortgage
Revenue Bond program. The Residual Revenue Bonds are payable solely out of the revenues and receipts
derived or to be derived from the trust estate securing Mesa County's Single Family Mortgage Revenue Bonds,
Series 1979. The 1993 Taxable Residual Revenue Refunding Bonds are capital appreciation bonds with
accreted value shown as of December 1, 2006.

NOTE 12 - RISK MANAGEMENT AND INSURANCE

In 2006, Mesa County paid $72,233 for workers' compensation coverage based on the actual 2006 payroll.
Funding for payments was provided by charges to the County departments by the Insurance Fund. Mesa County
is self-insured for workers compensation. The County has chosen to purchase excess insurance for large claims.
Mesa County will administer the first $400,000 per occurrence.

The County does not insure for unemployment claims but reimburses the Colorado Department of Labor and
Employment directly for all claims paid on the County's account. The total paid in 2006 for unemployment claims
was $43,044. Unemployment claim expenditures are budgeted for and paid from the General Fund.

The County carries an all lines aggregate policy which includes general liability, business auto liability, property,
errors and omissions and law enforcement liability insurance. In addition, employee fidelity bonds are purchased
for certain key positions. Beginning on January 1, 2003, the County increased its risk retention by increasing the
Self-Insured Retention (SIR) per claim to $250,000 per occurrence with an annual excess coverage of
$5,000,000. The exceptions to the $250,000 SIR are, Aviation Insurance and $2,500 SIR for Steam Boiler &
Machinery. These SIR amounts remain unchanged for the 2006 year. The County's total cost in 2006 for
insurance policies was $382,435 excluding worker's compensation premiums. The SIR and recoveries are
budgeted and accounted for in the General, Road and Bridge, Human Services, Enterprise and Health Funds.
The County has had no settlements in excess of insurance coverage for each of the past three fiscal years.

New contract negotiations with Rocky Mountain Health Plans (RMHP), Mesa County’s health care provider,
created a partially self-insured model whereby the County shares in the financial benefits and obligations created
by low or high claims experience. This risk corridor threshold is + 25% on amount of premiums paid available for
claims, or: if actual medical claims paid by RMHP are between 75% and 100% of the actual premium available for
medical expenses, RMHP refunds the difference, if actual medical claims paid by RMHP are between 100% and
125% of actual premium available for medical expenses, the County pays RMHP the difference. No additional
liability is due for the 2006 year.

Other Items

e There are several lawsuits pending in which the County is involved. The County’'s Risk Manager
estimates that the potential claims against the County resulting from such litigation, not covered by
insurance, would not materially affect the financial position of the County.

e Under the terms of federal and state grants, certain costs may be questioned as not being appropriate
expenditures under the terms of the grants which could lead to reimbursement to the grantor agencies.
The County believes disallowances, if any, will be immaterial.



NOTE 13 - CONTINGENCIES, COMMITMENTS AND LITIGATION

Capital Construction Commitments

Mesa County has many active construction projects as of December 31, 2006. At year end, the major
construction commitments with contractors are as follows:

Amount

2006 Under Estimated

Project Expenditures Contract Completion
Central High1 614,479 96,375 2007
Debeque Bridge1 71,927 62,824 2007
Monument Road1 100,058 68,541 2007-8
Long Park 2 2,193,462 375,047 2008
North / South Corridor 1 7,142,905 185,395 2010-2012
Meth Treatment Center 2 2,947,663 737,234 2007
Clifton Transfer Station 2 107,833 193,257 2007

The projects are accounted for in the:

¢ Road and Bridge Fund 1
o Capital Expenditures Fund 2

The County intends to finance the projects using existing reserves. The North / South Corridor 2006 expenditures
represent only one of many phases of this multi-task project, current construction plans estimate that the area
between the river and D Road to be complete fall 2007.

Tax, Spending, and Debt Limitations

In November 1992, Colorado voters passed an amendment to the State Constitution, Article X, Section 20, which
has several limitations, including revenue raising, spending abilities and other specific requirements of state and
local governments. This amendment is commonly referred to as the Taxpayer’s Bill of Rights, or TABOR. Mesa
County's financial activity provides the basis for calculation of limitations adjusted for allowable increases tied to
inflation and local growth.

TABOR requires, with certain exceptions, voter approval prior to imposing new taxes, increasing tax rates,
increasing a mill levy above that for the prior year, extending an expiring tax, or implementing a tax policy change
directly causing a net tax revenue gain to any local government.

Fiscal year spending and revenue limits are determined based on prior year spending, adjusted for inflation and
local growth. Revenue in excess of the limit must be refunded unless the voters approve retention of such
revenue.

Fiscal year spending is generally defined as expenditures plus reserve increases with certain exceptions. In
effect, it has been generally interpreted that fiscal year spending approximates non-exempt revenue or receipts.



“Spending”, as defined by TABOR, excludes spending from certain revenue and financial sources such as federal
funds, gifts, property sales, fund transfers, damage awards and fund reserves. Mesa County uses the same basis
of accounting for the calculation of fiscal year spending as is used in the preparation of these financial statements.

Mesa County has recorded a refund payable in the amount of $3,029,040 for the 2006 fiscal year. The
Governmental Funds Balance Sheet reports a TABOR refund payable of $3,180,916 which includes the amount
for 2006, or $3,029,040 to be refunded in the calendar year 2008 and the 2005 amount of $151,876, refunded
during the calendar year 2007.

TABOR excludes Enterprises from its provisions. Enterprises, defined as government-owned businesses
authorized to issue revenue bonds and receiving less than 10 percent of their annual revenue in grants from all
state and local governments combined, are excluded from the provisions of TABOR. The County is of the opinion
that the Mesa County Landfill Fund operations qualify for this exclusion. Beginning in 2007 Building Inspection
operations will also become an Enterprise Fund and qualify for the exclusion. Additionally, the County has also
excluded The City of Grand Junction/Mesa County, Colorado Joint Sewer System, a jointly governed
organization, from its compliance calculation.

When the enterprise funds for Gateway, Mack, and Whitewater Public Improvement Districts were established by
a majority vote of district residents, each district voted to be exempt from TABOR restrictions.

The County’s property tax revenue is limited by a local growth calculation and the Denver-Boulder CPI.
Therefore, if assessed valuation in the County increases by more than the allowable growth, the County is
required to reduce its mill levy accordingly. Colorado State Statute 39-1-111.5 gives counties the authority to
certify a temporary mill levy rate reduction in order to reduce the mill levy. The County is allowed by statute to
recover the previous years’ tax abatements.

The County’s mill levy history for the last ten years is as follows:

Temporary

Levy Base Abatement Temporary Mill Levy Rate Net

Year Levy Levy Credit Reduction Levy

1997 23.943 .510 (2.012) - 23.441
1998 23.943 .268 (0.931) - 23.280
1999 23.943 119 - (1.283) 22.779
2000 22.660 .078 (0.916) - 21.822
2001 21.743 147 (0.346) - 21.544
2002 21.743 .066 - - 21.809
2003 21.573 .145 - - 21.718
2004 21.573 .136 - - 21.709
2005 19.035 .072 - - 19.107
2006 19.035 .072 (.116) - 18.991

Except for bond refinancing at lower interest rates or adding employees to existing pension plans, TABOR
specifically prohibits the creation of multiple-fiscal year debt or other financial obligations without voter approval or
irrevocably pledging present cash reserves for all future payments.

TABOR requires that Emergency Reserves be established. These reserves must be maintained at three percent
of Fiscal Year Spending (excluding bonded debt service). Emergency reserves as of December 31, 2006, totaling
$2,590,764 are presented as a reservation of fund balance. The County is not allowed to use the emergency
reserves to compensate for economic conditions, revenue shortfalls, or salary or benefit increases.

TABOR is complex and subject to judicial interpretation. The County believes it is in compliance with the
requirements of TABOR. However, the County has made certain interpretations in the TABOR’s language in
order to determine its compliance.



NOTE 14 — RECONCILIATION OF GOVERNMENT WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund balance sheet and the government-
wide statement of net assets:

The governmental fund balance sheet includes reconciliation between fund balance-total governmental funds and
net assets-governmental activities as reported in the government-wide statement of net assets. One element of
that reconciliation explains that “long-term liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported in the funds.” The details of this $21,861,417 difference are as
follows:

Long Term Liabilities (Bonds and COPS) $ 17,335,000

Less: Deferred charge for issuance costs (to be amortized over life of debt) (107,496)

Less: Deferred loss (to be amortized over life of debt) (310,157)

Plus: Issuance premium (to be amortized over life of debt) 730,834

Accrued interest payable 83,133

Compensated Absences 4,130,103
Net adjustment to reduce fund balance - total governmental

funds to arrive at net assets - governmental activities $ 21,861,417

The inter-fund elimination amount of ($244,362) represents the charges in excess or in deficiency of cost for
current and prior years between internal service funds and business-type activities. Mesa County
implemented GASB statement #34 with the 2002 financial statements therefore the details of this is as
follows:

Internal receivable representing charges in excess of cost

to do business type activities — prior years $ 243,074

Internal receivable representing charges in excess of cost

to do business type activities — current year 1,288
$ 244,362

Explanation of certain differences between the governmental fund statement of revenues,
expenditures and changes in fund balances and the government-wide statement of activities:

The governmental fund statement of revenues, expenditures and changes in fund balances includes reconciliation
between net changes in fund balances — total governmental funds and changes in net assets of governmental
activities as reported in the government-wide statement of activities. One element of that reconciliation explains
that “The net effect of various miscellaneous transactions involving capital assets (IE: sales, trade-ins and
donations) is to increase/decrease net assets.” This $1,023,843 represents $1,537,851in donations of capital
assets and a loss of $514,008 on the disposition of assets.

Another element of that reconciliation states that “the issuance of long-term debt (IE: bonds) provides current
financial resources to governmental funds, while the repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. Neither transaction, however, has any effect of net assets.
Also, governmental funds report the effect of issuance costs, premiums, discounts, losses and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the statement of activities.”



The details of this $4,226,582 difference are as follows:

Principal repayments:

Sale Tax Bonds $ 2,500,000
Jail Lease Certificates of Participation 1,615,000
Less: Amortization of deferred loss (67,665)
Amortization of issuance costs (26,896)
Plus:  Amortization of issue premiums 182,708
Accrued interest 23,435
Net adjustment to increase net changes in fund balances-total governmental
funds to arrive at changes in net assets of governmental activities $ 4,226,582

Another element of that reconciliation states that “Internal service funds are used by management to charge the
costs of fleet management, insurance, supplies and communications to individual funds. The net revenue or loss
of certain activities of internal service funds is reported with governmental activities.” The details of this $328,025
are as follows:

Change in net assets of the internal service funds $200,124
Plus: Charges from business-type activities 1,288

Net transfers between govt. and internal funds 126,613

$328,025

Another element of that reconciliation states that “Some expenses reported in the statement of activities do not
require the use of current financial resources and therefore are not reported as expenditures in governmental
funds.” The net adjustment to decrease net changes in fund balances — total governmental funds to arrive at
changes in net assets of governmental activities is due to a decrease in the liability for compensated absences.

Explanation of certain differences between the proprietary fund statement of net assets and the
government-wide statement of net assets:

The proprietary fund statement of net assets includes reconciliation between net assets — total enterprise
funds and net assets of business type activities as reported in the government wide statement of net assets.
The description of the sole element of that reconciliation is “Adjustment to reflect the consolidation of internal
service fund activities related to enterprise funds.” The details of this $244,362 difference are as follows:

Internal receivable representing charges in excess of cost

to business type activities — prior years $243,074
Internal receivable representing charges in excess of cost
to business type activities — current year 1,288

$244,362



NOTE 15 - DEPARTMENT OF HUMAN SERVICES ELECTRONIC BENEFITS

On February 1, 1997, the Colorado Department of Human Services (CDHS) started the implementation of
electronic payment methods from CDHS directly to welfare clients and service providers. These electronic
payments replaced the payment method of county warrants and significantly changed the cash flow between
counties and the CDHS. Typically, a welfare payment is composed of a combination of federal, state, and local
money. Previously, the county warrants were reimbursed by the CDHS with federal and state funds. Currently,
with the Electronic Benefits Transfer (EBT) system, the counties pay their local share of the EBT payment
authorizations to CDHS. A schedule of EBT authorizations, warrant expenditures and total expenditures follows:

MESA COUNTY DEPARTMENT OF HUMAN SERVICES
Schedule of EBT Authorizations, Warrant Expenditures and Total Expenditures
For the Year Ended December 31, 2006

A B C D E
County County County Total Total
EBT/Non- Share Expenditures by  Authorizations & Expenditures
County Paid Warrant Expenditures (B+C)
Authorizations (A+C)
Administration Expenditures 2,569,014 2,569,014 2,569,014
Community Programs 163,212 163,212 163,212
After School Program - - -
Aid to the Blind 340 (44) - 340 (44)
AND Assistance 535,100 85,516 - 535,100 85,516
OAP Assistance 1,384,312 6,107 - 1,384,312 6,107
OLTC Expenditures 1,028,988 1,028,988 1,028,988
Home Connections 1,113 1,113 1,113
AAA Expenditures 892,637 892,637 892,637
VA Expenditures 21,742 21,742 21,742
WCCI Expenditures 75,333 75,333 75,333
Colorado Works Expenditures 1,961,611 863,127 2,168,028 4,129,639 3,031,155
Child Care Expenditures 3,899,559 348,072 487,633 4,387,192 835,705
Employment First Expenditures 249,374 249,374 249,374
Child Support Expenditures 1,293,947 1,293,947 1,293,947
Child Care Quality Grant 11,798 11,798 11,798
School Readiness Grant 49,163 49,163 49,163
Child Care Pilot Grant 56,808 56,808 56,808
Job Service Expenditures 220,411 - 645,991 866,402 645,991
Workforce Investment Act 794,093 794,093 794,093
Workforce Incentive Grant 116,228 116,228 116,228
Child Welfare Expenditures 6,058,464 1,175,862 5,093,824 11,152,288 6,269,686
FPP Expenditures 248,443 1,683 1,020,307 1,268,750 1,021,990
Substance Abuse Program 25,884 25,884 25,884
Title XIX Assistance 82,131 82,131 82,131
LEAP Expenditures 2,798,932 - 203,035 3,001,967 203,035
CSBG Expenditures 121,842 121,842 121,842
Food Stamps 11,475,307 - - 11,475,307 -
28,582,479 2,480,323 17,172,125 45,754,604 19,652,448
Other Funding
Colorado Works Collections (3,045) (609) - (3,045) (609)
Colorado Works/CS Retained (916,544) (183,309) - (916,544) (183,309)

(919,589) (183,018) - (919,589) (183,018)
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GOVERNMENTAL ACTIVITIES

Governmental funds are used to account for most if not all
of a government’s tax-supported activities. The accounting
and financial reporting are virtually identical for all five types
of governmental funds: general fund, special revenue
funds, debt service funds, capital projects funds, and
permanent funds.

MAJOR GOVERNMENTAL FUNDS

General Fund — The General Fund is the general operating fund of
the County and accounts for all financial transactions that are not
properly accounted for in other funds. Ordinary operations of the
County such as public safety, county administration and other
activities supported by taxes and general revenues are reflected in
this fund.

Road and Bridge Fund — Accounts for all expenditures related to
Mesa County road and bridge construction and maintenance. This
fund is also utilized for allocation of monies to municipalities for use
in their road and street activities.

Human Services — Accounts for the various public welfare
programs administered by the County.

Capital Expenditures — The Capital projects fund is used to account
for the acquisition and construction of major capital facilities other
than those financed by proprietary or trust funds.



Taxes

MESA COUNTY
GENERAL FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended December 31, 2006

REVENUES

Licenses and Permits
Intergovernmental

Charges for services

Fines and forteitures

Fee accounts

Miscellaneous

Investment earnings
Charges for service - internal

Current:

Excess (deficiency) of revenues over expenditures

Total revenues

EXPENDITURES

General government

General Government-Elected Officials:

County Commissioners
Clerk and Recorder
Treasurer
Assessor
Public Trustee
District Attorney
Surveyor

Public Safety

Public Safety-Elected Officials:
Sheriff
Coroner

Public works

Human services

Culture and recreation

Miscellaneous

Total current:
Total expenditures

Variance with

OTHER FINANCING SOURCES (USES) AND SPECIAL ITEMS
Transfers In

Sale of assets
Transfers Out

Total other financing sources (uses) and special items

NET CHANGE IN FUND BALANCE

Fund balances -- beginning
Fund balances -- ending

Budgeted Amounts Final Budget -
Over

Original Final Actual (Under)
$ 32,196,578 $ 32,196,578 $ 30,755,058 ($1.441,520)
1.479.426 1.479.426 1,713,540 234,114
10,207,432 11,090,608 12,162,525 1,071,917
2,796,541 2,796,541 2,593,331 (203,210)
170,571 170,571 282,241 111,670
3.583.095 3.583.095 3.997.644 414,549
345,484 387.865 1.890.019 1,502,154
878.000 878.000 2,169,762 1,291,762
310,431 310,431 337,890 27,459
51,967,558 52,893,115 55,902,010 3,008,895
13,309,139 13,207,154 12,665,183 (541,971)
229,754 229,754 229,609 (145)
2,118,020 2,119,474 2,068,196 (51,278)
577,373 578,398 562,891 (15,507)
1,876,601 1,883,826 1,810,505 (73,321)
4,000 23,070 20,942 (2,128)
2,841,547 2,893,043 2,888,113 (4,930)
10,963 17,230 16,593 (637)
8,697,869 7,240,355 6,604,986 (635,369)
15,990,570 18,317,646 17,915,063 (402,583)
282,523 282,523 276,933 (5,590)
1,262,817 1,388,475 1,223,642 (164,833)
2,622,637 2,812,387 2,182,138 (630,249)
1,074,504 1,079,429 1,054,330 (25,099)
1,000,000 1,024,000 284,928 (739,072)
51,898,317 53,096,764 49,804,052 (3,292,712)
51,898,317 53,096,764 49,804,052 (3,292,712)
69,241 (203,649) 6,097,958 6,301,607
35,000 35,000 2,189,836 2,154,836
- - 8,484 8,484
(2,407,957) (2,407,957) (2,407,957) -
(2,372,957) (2,372,957) (209,637) 2,163,320
(2,303,716) (2,576,606) 5,888,321 8,464,927
10,298,226 9,384,922 9,384,922 -
$ 7,994,510 $ 6,808,316 $ 15,273,243 $ 8,464,927

The notes to the Required Supplementary Information are an integral part of this statement.



MESA COUNTY
DEPARTMENT OF HUMAN SERVICES
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended December 31, 2006

Variance with

Budgeted Amounts Final Budget -
Over
Original Final Actual (Under)
REVENUES
Taxes $ 2871527 $ 2871527 $ 3,001,981 $ 130.454
Intergovernmental 16,096,520 16,580,750 16,824,990 244,240
Total revenues 18,968,047 19,452,277 19,826,971 374,694
EXPENDITURES
Current:
Public health and welfare 19,583,356 19,937,025 19,658,874 (278,151)
Total current: 19,583,356 19,937,025 19,658,874 (278,151)
Total expenditures 19,583,356 19,937,025 19,658,874 (278,151)
Excess (deficiency) of revenues over expenditures (615,309) (484,748) 168,097 652,845
NET CHANGE IN FUND BALANCE (615,309) (484,748) 168,097 652,845
Fund balances -- beginning 2,383,840 2,504,308 2,504,308 -
Fund balances -- ending $ 1,768,531 $ 2,019,560 $ 2,672,405 $ 652,845

The notes to the Required Supplementary Information are an integral part of this statement.



MESA COUNTY

ROAD & BRIDGE FUND

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended December 31, 2006

Variance with

Budgeted Amounts Final Budget -
Over
Original Final Actual (Under)
REVENUES
Taxes $ 637,169 $ 637,169 $ 643,980 $ 6.811
Licenses and Permits 69,100 69,100 107.350 38.250
Intergovernmental 10,838,537 6,652,118 7,326,254 674,136
Charges for services 64,500 64,500 70,224 5,724
Miscellaneous 270,595 20,595 2,812 (17,783)
Total revenues 11,879,901 7,443,482 8,150,620 707,138
EXPENDITURES
Current:
Public works 20,540,164 25,110,001 10,215,385 (14,894,616)
Total current: 20,540,164 25,110,001 10,215,385 (14,894,616)
Total expenditures 20,540,164 25,110,001 10,215,385 (14,894,616)
Excess (deficiency) of revenues over expenditures (8,660,263) (17,666,519) (2,064,765) 15,601,754
OTHER FINANCING SOURCES (USES) AND SPECIAL ITEMS
Transfers In 7,571,376 14,919,679 - (14,919,679)
Total other financing sources (uses) and special items 7,571,376 14,919,679 - (14,919,679)
NET CHANGE IN FUND BALANCE (1,088,887) (2,746,840) (2,064,765) 682,075
Fund balances -- beginning 1,438,584 3,354,694 3,354,694 -
Fund balances -- ending $ 349,697 $ 607,854 $ 1,289,929 $ 682,075

The notes to the Required Supplementary Information are an integral part of this statement.




Mesa County, Colorado
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
December 31, 2006

BUDGET INFORMATION

Annual budgets for all governmental and proprietary fund types are adopted on a basis consistent with
procedures outlined in the Colorado Revised Statues (CRS); Title 29; Article 1, Budget and Services; Part 1, Local
Government Budget Law of Colorado. The budget must be balanced; expenditures cannot exceed total available
revenues and fund balance. No spending agency may expend, or contract to expend, any moneys in excess of
the amount appropriated in the appropriation resolution.

Mesa County adopts a legal budget for all funds except agency funds.

Mesa County had one fund with actual transfers in excess of budget appropriations for the year ended December
31, 2006. The Contingency Fund was closed; moving the reserves to be held in the General Fund. However, that
residual equity transfer was not budgeted. No action will be taken given the nature for the transfer.

Budgets for the governmental funds types are adopted on a basis consistent with GAAP, with the following
exceptions:

Non major Governmental Funds - Health Fund - Commodities with a value of $411,487 were issued by the
Health Board Fund during 2006. Commaodities are not appropriations of the County and are not included as
revenues and expenditures in the budget comparison statements.

Budgets for Proprietary Funds are adopted using the same modified accrual basis of governmental funds.
Modifications to budgetary basis consist of adding capital expenditures and excluding depreciation, compensated
absences, inventory and amortization expenses from GAAP basis expenses. The following reconciliation
summarizes the adjustments necessary to convert expenses to the budgetary basis expenditures:

Budgeted Amounts

Original Final Expenditures  Adjustments  Expenditures Variance with
Reported on to on Final Budget
the Basis of Budgetary Budgetary Over (Under)
GAAP Basis Basis
Enterprise Funds:
Waste Management $5,397,200 $5,436,354  $4,537,052 $(161,936) $4,375,116 $(1,061,238)

Mack Sewer 195,696 206,917 23,538 51,893 75,431 (131,486)
Gateway Sewer 938,931 1,086,137 83,468 608,589 692,057 (394,080)
Internal Service Funds:

Internal Services 913,869 1,090,247 1,117,630 (51,709) 1,065,303 (24,944)
Insurance 5,799,792 5,814,139 5,398,055 (817) 5,397,238 (416,901)
Vehicle Maintenance 3,142,810 3,162,669 2,805,224 (93,265) 2,711,959 (450,710)
Rural Comm. Services 1,333,696 1,343,696 68,125 (1,052) 67,073 (1,276,623)



Prior to August 15" of each year, the County's agencies and departments submit requests for appropriations to
the Finance Department. The budget is prepared by fund, function and activity, and includes information on the
past year, current year estimates and appropriations for the next fiscal year. This process has been changed for
the 2007 budget year to a Budgeting for Outcomes approach which is designed to move away from traditional
methods of incremental budgeting to a process that looks at the whole budget from the perspective of strategic
initiatives and priorities.

Prior to October 15", the proposed budget is submitted by the County Administrator to the Board of County
Commissioners for the fiscal year commencing the following January 1%. The proposed budget must be
balanced. The means of financing expenditures must be equal to or greater than expenditures. Surplus fund
balances are considered a financing source. Public hearings are conducted by the Commissioners to obtain
taxpayer comments.

Prior to December 31%, the mill levy is certified, the budget is adopted and appropriations are made by formal
resolutions.

The appropriated budget is prepared by fund, function and department. The legal level of budgetary control is at
the fund level, with the exception of the General Fund. The General fund’s legal level of budgetary control is
further defined for elected officials.

Any increase to a fund’s adopted budget, such as to expend unanticipated revenues or to transfer appropriations
to another fund, requires that a supplemental budget be approved by the Commissioners at a public meeting, with
prior published notice of the changes. Department heads and elected officials may make minor modifications or
transfers of budget within a department. These changes are limited to transferring budgeted and appropriated
dollars from one expenditure class to another or from one department to another within one fund. These changes
are only permitted as long as the overall fund appropriations is not increased or decreased. These changes do
not require a public hearing and are not presented to the Board of County Commissioners for approval.

Appropriations lapse at year-end for unencumbered funds.

The Mesa County 2006 budget and appropriation documents were adopted by resolution of the Board of County
Commissioners on December 12, 2005. The original expenditures and transfers appropriation was $147,420,369;
the original appropriation was augmented during the year by supplemental appropriations in the amount of
$11,563,619, bringing the final budget to $158,983,988. Supplemental appropriations were adopted to account
for unanticipated revenues, inter-fund transfers and for the additional appropriation of beginning fund balances.
Budgeted amounts included in this report include original and final legally amended budgets for all governmental
funds.

Supplemental appropriation resolutions during 2006 resulted in revised budgets as follows:

Fund Appropriations Original Final
General $54,306,274 $55,504,721
Human Services 19,583,356 19,937,025
Health 6,428,190 7,021,806
Commissary 183,248 222,000
Road & Bridge 20,540,164 25,110,001
Contingency 250 250
Septic System Elimination 15,000 15,000
Capital Expenditure 22,073,827 26,382,542
Translator TV 93,885 93,885
Developmental Disabilities 321,250 321,250
Conservation Trust 730,160 921,685
Fair Board 128,175 128,175

Clerk Technology 175,000 202,821



Development Impact 164,930 186,430

Transportation Impact 704,605 704,605
Economic Development 349,000 349,000
Sales Tax Bond 3,169,938 3,169,938
Jail Lease Purchase 1,865,750 1,865,750
Internal Service 913,869 1,090,246
Insurance 5,799,792 5,814,139
Vehicle Maintenance 3,142,810 3,162,669
Rural Community Services 1,333,696 1,343,696
Landfill 5,397,200 5,436,354

$147,420,369 $158,983,988

The Upper Grand Valley Pest District, Mesa Community Club, Southwest Mesa County Rural Services PID, Mack
and Gateway Sewer (the enterprise funds of the Mesa County Lower Valley PID, Southwest Mesa County Rural
Services PID, respectively, and Mesa County WWPID) are special districts, therefore are not included in the
County’s adopted budget. Supplemental appropriation resolutions during 2006 resulted in revised budgets as
follows:

Fund Appropriations Original Final
Upper Grand Valley Pest $22,938 $22,938
Mesa Community Club 18,445 18,445
Southwest Mesa County Rural Services PID 1,251 1,251
Mesa County Lower Valley PID (Mack Sewer) 195,696 206,917
Southwest MCRS PID (Gateway Sewer) 938,931 1,086,137

Whitewater PID (Whitewater Sewer) 0 0



MESA COUNTY

CAPITAL EXPENDITURES FUND
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended December 31, 2006

Variance with

Budgeted Amounts Final Budget -
Over
Original Final Actual (Under)
REVENUES
Taxes $ 17.526.112 $ 17.526.112 $ 19.127.296 $ 1.601.184
Intergovernmental 1,392,200 1,442,324 3,066,243 1,623,919
Charges for services - - 405 405
Miscellaneous 77.734 77.734 11.000 (66.734)
Sale of assets 80.000 80.000 - (80.000)
Total revenues 19,076,046 19,126,170 22,204,944 3,078,774
EXPENDITURES
Capital Outlay:
General government 9,521,519 4,784,953 4,231,533 (553,420)
Public Safety - 6,064,400 2,947,663 (3,116,737)
Public Works - 10,360,732 8,213,564 (2,147,168)
Culture and Recreation 2,010,932 2,202,457 2,193,462 (8,995)
Total capital outlay 11,532,451 23,412,542 17,586,222 (5,826,320)
Total expenditures 11,532,451 23,412,542 17,586,222 (5,826,320)
Excess (deficiency) of revenues over expenditures 7,543,595 (4,286,372) 4,618,722 8,905,094
OTHER FINANCING SOURCES (USES) AND SPECIAL ITEMS
Transfers In 1,734,500 1,953,846 1,844,700 (109,146)
Transfers Out (10,541,376) (2,970,000) (2,970,000) -
Total other financing sources (uses) and special items (8,806,876) (1,016,154) (1,125,300) (109,146)
NET CHANGE IN FUND BALANCE (1,263,281) (5,302,526) 3,493,422 8,795,948
Fund balances -- beginning 1,311,998 5,538,654 5,538,654 -
Fund balances -- ending $ 48,717 $ 236,128 $ 9,032,076 $ 8,795,948




NON-MAJOR GOVERNMENTAL ACTIVITIES

Special Revenue Funds are used to account for specific revenues that are
legally restricted to expenditures for a particular purpose.

Health Fund — accounts for activities and programs related to public health
in Mesa County. Primary sources of funds are state grants, charges, fees
and transfer from the General Fund.

Commissary Fund — accounts for revenues and expenditures for sales of
personal items to inmates in the Mesa County Detention facility.

Economic Development Fund — accounts for revenues and expenditures
related to economic development.

Upper GV Pest Control — accounts for the revenues and expenditures
related to pest control activities in the local taxing district.

Contingency — accounts for the property tax revenue levied by the Board of
County Commissioners to cover unforeseen expenditures.

Septic System Elimination — accounts for the revenues and expenditures
collected and disbursed related to the development of local improvement
districts to replace failing septic systems and establish permanent
connections and transfers to the sewer collection system.

Translator TV — was created by referendum of Mesa County taxpayers in
1979 to provide enhanced television signals to residents of Mesa County.
An annual property tax is levied to provide this service.

Developmental Disabilities — accounts for the revenues and expenditures
related to programs for the developmentally disabled residents of Mesa
County.

Conservation Trust — accounts for revenue received from the State of
Colorado to be used for the acquisition, development and maintenance of
new and existing parks and recreation sites within Mesa County. The
funds are derived primarily from the Colorado State Lottery.



NON-MAJOR GOVERNMENTAL ACTIVITIES

Mesa County Fair Board — accounts for the revenues and expenditures
related to the annual County fair held at Mesa County Fairgrounds.

Southwest Mesa County Rural Services-accounts for the revenues and
expenditures related to miscellaneous activities in the local taxing district.

Clerk & Recorder Technology - accounts for the revenues and
expenditures related to the collection of a surcharge which is to be used
solely to defray the costs of implementing and providing electronic filing
and recording capabilities.

TIF Fund — accounts for the revenues and expenditures collected from
Transportation Impact Fees for infrastructure maintenance.

Developmental Impact — accounts for the development fees received.
Expenditures are designated for capital projects and parks.

Mesa Community Club — accounts for the revenues and expenditures
related to the community club activities in that local taxing district.












2006 HIGHWAY USERS
TAX FUND REPORT



Financial Planning 02/01
The public report burden for this information collection is estimated to average 380 hours annually. Form # 350-050-36

City or County:

LOCAL HIGHWAY FINANCE REPORT YEAR ENDING :
December 2006
This Information From The Records Of County of Mesa Prepared By: Pam Noonan
Phone: (970)-244-1718
. DISPOSITION OF HIGHWAY-USER REVENUES AVAILABLE FOR LOCAL GOVERNMENT EXPENDITURE
A. Local B. Local C. Receipts from D. Receipts from
ITEM Motor-Fuel Motor-Vehicle State Highway- Federal Highway
Taxes Taxes User Taxes Administration
1. Total receipts available
2. Minus amount used for collection expenses
3. Minus amount used for nonhighway purposes
4. Minus amount used for mass transit
5. Remainder used for highway purposes
Il. RECEIPTS FOR ROAD AND STREET PURPOSES Ill. DISBURSEMENTS FOR ROAD
AND STREET PURPOSES
ITEM AMOUNT ITEM AMOUNT
A. Receipts from local sources: A. Local highway disbursements:
1. Local highway-user taxes 1. Capital outlay (from page 2) $ 11,339,062
a. Motor Fuel (from Item ILA.5.) 2. Maintenance: 4,908,033
b. Motor Vehicle (from ltem I.B.5.) 3. Road and street services:
c. Total (a.+b.) a. Traffic control operations 651,184
2. General fund appropriations b. Snow and ice removal
3. Other local imposts (from page 2) $ 6,853,398 c. Other-Payments to Municipalities 155,094
4. Miscellaneous local receipts (from page 2) 137,628 d. Total (a.through c.) 806,278
5. Transfers from toll facilities 4. General administration & miscellaneous 1,366,173
6. Proceeds of sale of bonds and notes: 5. Highway law enforcement and safety
a. Bonds - Original Issues 6. Total (1 through5) $ 18,419,546
b. Bonds - Refunding Issues B. Debt service on local obligations:
c. Notes 1. Bonds:
d. Total (a. +b. +c.) 0 a. Interest
7. Total (1 through 6) 6,991,026 b. Redemption
B. Private Contributions c. Total (a. +b.) 0
C. Receipts from State government 2. Notes:
(from page 2) 7,090,978 a. Interest
D. Receipts from Federal Government b. Redemption
(from page 2) 2,272,776 c. Total (a. +b.) 0
E. Total receipts (A.7+B + C + D) $ 16,354,780 3. Total (1.c+2.c) 0
C. Payments to State for highways
D. Payments to toll facilities
E. Total disbursements (A.6 + B.3+ C + D) 5 18,419,546
IV. LOCAL HIGHWAY DEBT STATUS
(Show all entries at par)
| Opening Debt Amount Issued Redemptions Closing Debt
A. Bonds (Total)
1. Bonds (Refunding Portion)
B. Notes (Total) 0
V. LOCAL ROAD AND STREET FUND BALANCE
A. Beginning Balance B. Total Receipts | C. Total Disbursements| D. Ending Balance E. Reconciliation
$ 3,354,694 | $ 16,354,780 | $ 18,419,546 | $ 1,289,928 | $ -

Notes and Comments:
Mesa County has an agreement with the City of Grand Junction for staff activities related to the joint Persigo Waste Treatment plant. All
revenues and expenditures, or $9,402.96, related to this activity has been removed for purposes of this report.

Sales tax dollars previously were transferred into R&B fund from Capital Expenditures. In order to better report all capital activity, R&B
construction items are now reported in the Capital Fund. For reporting purposes, sales tax is source of receipts but is not transferred between
funds as previous financial statements have shown.

FORM FHWA-536 (Rev. 1-05) PREVIOUS EDITIONS OBSOLETE (Continued)
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LOCAL HIGHWAY FINANCE REPORT

STATE:
Colorado

YEAR ENDING (mm/yy):
December 2006

II. RECEIPTS FOR ROAD AND STREET PURPOSES - DETAIL

ITEM AMOUNT ITEM AMOUNT
A.3. Other local imposts: A.4. Miscellaneous local receipts:

a. Property Taxes and Assessments $ 546,564 a. Interest on investments

b. Other local imposts: b. Traffic Fines & Penalities
1. Sales Taxes 6,209,418 c. Building rental $ 10,800
2. Infrastructure & Impact Fees d. Permits 109,330
3. Liens e. Sale of Surplus Property/Recycling sales 1,601
4. Licenses f. Charges for Services 13,185
5. Specific Ownership &/or Other 97,417 g. Other Misc. Receipts 1,379
6. Total (1. through 5.) 6,306,835 h. Other-Payment for damages 1,333

c. Total (a. +b.) $ 6,853,398 i. Total (a. through h.) $ 137,628

(Carry forward to page 1)

(Carry forward to page 1)

ITEM AMOUNT ITEM AMOUNT
C. Receipts from State Government D. Receipts from Federal Government

1. Highway-user taxes $ 6,745,222 | 1. FHWA (from Item I.D.5.)

2. State general funds 2. Other Federal agencies:

3. Other State funds: a. Forest Service $ 225,839
a. State bond proceeds b. FEMA
b. Project Match c. HUD
c. Motor Vehicle Registrations 343,803 d. Federal - Energy Impaci 1,992,741
d. Other Weed spraying 1,954 e. U.S. Corps of Engineers
e. Other (Specify) f. Other Federal-Public property maintenance 54,196
f. Total (a. through e.) 345,756 g. Total (a. through f.) $ 2,272,776

4. Total (1. + 2. + 3.f) $ 7,090,978 | 3. Total (1. + 2.9)

(Carry forward to page 1)

[ll. DISBURSEMENTS FOR ROAD AND S

TREET PURPOSES - DETAIL

ON NATIONAL OFF NATIONAL
HIGHWAY HIGHWAY TOTAL
SYSTEM SYSTEM
(a) (b) (c)
A.l. Capital outlay:
a. Right-Of-Way Costs $ 89,097 [ $ 89,097
b. Engineering Costs 1,076,114 1,076,114
c. Construction:
(1). New Facilities 6,168,173 6,168,173
(2). Capacity Improvements 836,086 836,086
(3). System Preservatior 2,945,369 2,945,369
(4). System Enhancement & Operatior 224,223 224,223
(5). Total Construction (1) + (2) + (3) + (4 0 10,173,851 10,173,851
d. Total Capital Outlay (Lines 1.a. + 1.b. + 1.c.5) 0| $ 11,339,062 [ $ 11,339,062

(Carry forward to page 1)

Notes and Comments:

FORM FHWA-536 (Rev.1-05)

PREVIOUS EDITIONS OBSOLETE

(Concluded)
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The information in this Statistical Section of the Comprehensive Annual Financial
Report is intended, when possible, to show trends in revenues, expenses, and
fund balance over a ten-year period. Most of the data comes directly from the
current and prior Mesa County reports. Data which comes from other sources is
noted on the individual tables.



Government Activities
Invested in Capital Activities
Restricted
Debt Service
Emergency Reserve
Workers Compensation Reserve
Trust Accounts and Other Reserves
Unrestricted

Business-Type Activities
Invested in Capital Activities
Restricted

Debt Service

Emergency Reserve

Landfill Closure/Post Closure
Unrestricted

Total Net Assets

Mesa County, Colorado
Net Assets
Last Ten Fiscal Years

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997
$ 165,577,706 $ 155,412,354 $ 150,633,987 $ 64,018,368 $ 45,343,458  not available prior to 2002

446,002 555,499 455,269 974,924 876,250
2,590,764 2,046,677 1,988,693 1,988,693 1,931,662
- 729,000 729,000 729,000 -
329,704 50,250 196,126 - -
27,898,326 22,497,299 27,167,455 46,407,205 51,575,762
4,313,866 3,240,351 2,996,122 2,968,237 2,714,336
3,832,995 4,341,200 4,193,767 3,647,015 -
656,102 1,237,453 726,373 730,149 4,095,655

$ 205,645,465

$ 190,110,083

$ 189,086,792 $ 121,463,591

$ 106,537,123

Source: Mesa County Financial Services (CAFR)



Mesa County, Colorado

GENERAL GOVERNMENT REVENUES BY SOURCE (1)

Last Ten Fiscal Years

Licenses

Fiscal Special and Inter- Charges for Fines and

Year Taxes Assessments Permits governmental Services Forfeitures  Miscellaneous Contracts Interest Fee Accounts Total
1997 31,961,063 $ 116,352 $ 832,862 $ 33,582,394 2,380,927 $ 45191 % 347,313  $ - 2,660,002 $ 1,868,503 73,794,607
1998 34,830,975 - 906,724 23,281,637 3,105,812 48,662 562,436 - 2,927,739 2,313,994 67,977,979
1999 36,810,818 - 1,047,527 26,861,268 2,940,583 114,512 426,967 - 1,993,594 2,554,404 72,749,673
2000 39,618,813 - 1,006,662 28,090,812 3,243,369 119,479 640,449 - 2,935,719 2,373,284 78,028,587
2001 41,904,642 - 1,241,507 32,865,936 3,187,564 130,633 453,406 - 2,208,774 2,854,952 84,847,414
2002 45,019,473 - 1,406,450 32,434,866 3,822,996 137,593 504,702 - 1,329,554 3,286,693 87,942,327
2003 46,923,654 - 1,562,471 31,918,684 4,183,530 126,632 792,685 2,992,458 562,929 3,958,612 93,021,655
2004 49,536,277 - 1,593,897 34,642,193 4,030,048 174,003 1,016,713 - 637,306 3,326,843 (2) 94,957,280
2005 53,488,985 - 1,933,099 36,752,313 4,552,326 213,172 605,955 - 1,234,459 3,607,777 102,388,086
2006 (3) 55,938,250 - 2,056,748 44,001,017 4,893,149 282,241 2,031,506 - 2,341,248 4,061,214 115,605,373

(1) Includes the General, Special Revenue, Debt Service, and Capital Projects Funds.

(2) Decreased fees from Public Trustee and Clerk/Recorder.
(3) Alllines increase reflects the increased population and use of County services in Mesa County.

Source: Mesa County Financial Services Division (CAFR)



Mesa County, Colorado
GENERAL GOVERNMENT TAX REVENUES BY SOURCE (1)
Last Ten Fiscal Years

Current Specific

Fiscal Property Sales Ownership Other

Year Tax Tax Use Tax Tax Taxes Total
1997 $ 14,738,117 $ 13,715,354 $ 1,366,768 $ 2,049,290 $ 91,534 $ 31,961,063
1998 15,789,346 15,378,386 1,481,693 2,081,271 100,279 34,830,975
1999 16,242,721 16,366,579 1,845,300 2,298,085 58,133 36,810,818
2000 17,281,525 17,788,462 1,743,298 2,630,495 175,032 39,618,812
2001 18,075,910 18,994,985 1,891,569 2,880,956 61,222 41,904,642
2002 19,626,161 19,945,062 2,014,610 3,361,541 72,098 45,019,472
2003 20,437,400 20,818,552 2,042,322 3,535,755 89,625 46,923,654
2004 21,570,202 21,888,098 2,212,667 3,750,555 114,754 49,536,276
2005 22,613,075 24,405,372 2,641,362 3,586,051 243,125 53,488,985
2006 20,647,516 27,734,352 3,219,895 4,245,600 90,887 55,938,250

Source: Mesa County Financial Services Division (CAFR)
(1) The TABOR (Article X Section 20) amendment to the Colorado State Constitution limits revenue
increases and has other specific requirements.

Note: Full reappraisals of all Mesa County properties are completed on a bi-yearly basis.

Mesa County, Colorado
2006 Tax Revenues By Source

Specific
U55e8'05ax Ownership Tax
070 7.6%

Other Taxes
0.2%

Sales Tax
49.6%

Current Property
Tax
36.9%




Mesa County, Colorado
COUNTY PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Ratio of Ratio of
Current Percent of Delinquent Total Total Outstanding Delinquent
Year of Total Tax Tax Levy Tax Tax Collections Delinquent Taxes
Collection Levy (1) Collection Collected Collections Collections to Tax Levy Taxes to Tax Levy
1997 $ 14,926,925 14,738,117 98.74% $ 46,765 $ 14,784,882 99.05% $ 478,254 3.20%
1998 15,931,838 15,789,346 99.11% 42,826 15,832,172 99.37% 140,953 0.88%
1999 16,301,204 16,230,131 99.56% 4,060 16,234,191 99.59% 103,180 0.63%
2000 18,299,490 17,281,525 94.44% 125,141 17,406,666 95.12% 105,710 0.58%
2001 18,165,689 18,075,910 99.51% 17,183 18,093,093 99.60% 120,340 0.66%
2002 19,665,274 19,282,711 98.05% 12,725 19,295,436 98.12% 204,402 1.04%
2003 20,528,679 20,470,369 99.72% 22,282 20,492,651 99.82% 473,824 2.31%
2004 21,675,723 21,553,124 99.43% 71,644 21,624,768 99.76% 247,244 1.14%
2005 22,597,893 22,419,096 99.21% 18,301 22,437,397 99.29% 333,808 1.48%
2006 23,759,293 23,501,863 98.92% 43,857 23,545,720 99.10% 362,675 1.53%

(1) As certified by the Board of County Commissioners, does not include Temporary Tax Credit if applicable.

Sources:

Mesa County Financial Services Division
Mesa County Treasurer's Office
Mesa County Assessor's Office
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Mesa County, Colorado

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Last Ten Fiscal Years

Assessed Value

Actual Value

State Assessed Total Estimated Ratio of Assesed Base Year
Levy Real Personal and Other Assessed Actual Value to Estimated for
Year Property Property Property Value Value Actual Value Valuation
1997 $ 550,026,390 $ 43,764,880 61,467,400 $ 655,258,670 $ 4,207,085,986 15.58% 1996
1998 569,362,160 45,224,600 62,933,100 677,519,860 4,372,799,537 15.49% 1997
1999 647,025,160 50,568,970 68,356,700 765,950,830 4,787,192,688 16.00% 1998
2000 671,972,010 54,921,090 78,149,900 805,043,000 5,553,500,137 14.50% 1999
2001 763,464,640 55,727,830 87,022,300 906,214,770 6,919,496,613 13.10% 2000
2002 797,695,450 64,438,960 90,220,600 952,355,010 6,921,499,561 13.76% 2001
2003 851,005,780 67,338,240 91,070,100 1,009,414,120 8,499,754,145 11.88% 2002
2004 893,600,900 73,264,950 86,414,600 1,053,280,450 8,876,405,781 11.87% 2003
2005 1,089,246,480 79,913,340 88,794,300 1,257,954,120 10,539,635,729 11.94% 2004
2006 1,153,410,320 87,727,590 88,147,900 1,329,285,810 12,227,233,366 10.87% 2005

Source:  Mesa County Assessor's Office, Abstract of Assessment and Summary of Taxes (Valued as of final certification).

Note: The County Assessor determines market value by collecting physical information regarding a given
property, analyzing that information using statistical methods and comparing the resulting information
to actual sales. The assessed value is a percentage set by the Colorado Division of Property
Taxation and the State Legislature via Constitutional Amendment.
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Mesa County, Colorado

PROPERTY TAX RATES AND TAX LEVIES - DIRECT AND OVERLAPPING GOVERNMENTS

PER $1,000 ASSESSED VALUATION (MILL LEVY)
Last Ten Fiscal Years

Levy Collection Mesa Cities and School All Other

Year Year County Towns Districts Districts Total

1996 1997 25.74 75.93 166.53 315.50 583.70
1997 1998 23.41 * 66.43 160.98 303.33 554.15
1998 1999 23.28 * 65.97 165.66 300.96 555.87
1999 2000 22.78 62.90 155.68 338.96 580.32
2000 2001 21.82 * 68.13 138.52 333.24 561.71
2001 2002 22.24 * 65.04 123.60 336.07 546.94
2002 2003 21.81 65.50 128.52 304.01 519.84
2003 2004 21.72 65.16 128.40 193.49 408.76
2004 2005 19.11 64.31 108.10 163.11 354.63
2005 2006 18.99 62.32 91.89 165.81 339.01

PROPERTY TAX LEVIED

1996 1997 $ 14,926,925 $ 2,646,825 $ 26,511,202 $ 7,154,116 $ 51,239,068
1997 1998 15,272,491 * 2,970,750 30,413,309 7,900,949 56,557,499
1998 1999 15,674,364 * 3,077,333 31,163,184 8,271,434 58,186,315
1999 2000 17,323,750 3,365,288 32,456,204 8,982,395 62,127,637
2000 2001 17,433,884 * 3,049,194 33,642,672 9,567,525 63,693,275
2001 2002 19,665,274 * 4,168,905 30,835,993 10,372,565 65,042,737
2002 2003 20,528,679 4,425,140 35,424,090 11,506,305 71,884,214
2003 2004 21,675,723 4,461,813 36,040,447 11,499,329 73,677,312
2004 2005 23,759,293 5,638,920 46,744,262 14,374,928 90,517,403
2005 2006 24,961,409 5,862,569 47,877,877 12,637,064 91,338,919

* Net of Mesa County temporary tax credits and abatement levies.

Source:

Mesa County Assessor's Office

Property Tax Levied 2006

All Other Districts,

13.84% Mesa County,
27.33%

Cities and Towns,
6.42%

School Districts,
52.42%




Mesa County, Colorado
PRINCIPAL TAXPAYERS
December 31, 1997 and December 31,2006

1997 Percentage of 2006 Percentage of
Assessed Total Assessed Assessed Total Assessed
Taxpayer Type of Business Valuation Valuation Valuation Valuation

Public Service Company of Colorado Utility $ 25,903,500 35.81% $ 35,579,200 33.44%
QWest Corporation (prev US West) Utility 15,571,300 21.53% 14,149,900 13.30%
Sundstrand Manufacturing 3,189,200 4.41% *
Union Pacific (prev Southern Pacific) Railroad 5,240,600 7.25% 9,014,400 8.47%
Transcolorado Gas Trans Utility *x 6,062,900 5.70%
SGD Macerich Prop LP/Mesa Mall Shopping Mall 5,360,460 7.41% 9,897,660 9.30%
Walmart/Sam's Retail 3,713,120 5.13% 9,510,640 8.94%
CoorsTek (prev Coors Porcelain) Manufacturing 3,162,500 4.37% 4,059,460 3.82%
Grand Valley Rural Power Utility 3,715,600 5.14% 4,679,120 4.40%
Dillon Real Estate/ City Market Grocery 4,121,100 5.70% *
Williams Companies Refinery i *
PERA (Hilton/Adams Mark Hotel) Hotel 2,354,390 3.25% *
Grand Mesa Center Shopping Mall o 4,383,250 4.12%
Bresnan Communications Utility *x 9,051,250 8.51%

Totals $ 72,331,770 100.00%  $106,387,780 100.00%
Source: Mesa County Assessor's Office
Based on a 1997 certified assessed valuation of $655,258,670

Based on a 2006 certified assessed valuation of

* Not in the top 10 in 2006
** Not in the top 10 in 1997

$1,329,285,810



Mesa County, Colorado

GENERAL GOVERNMENT EXPENDITURES BY FUNCTION (a)
Last Ten Fiscal Years

Public

Fiscal General Public Public Health and Human Culture and Inter- Capital Debt

Year Government Safety Works Welfare Services Recreation Miscellaneous governmental Projects Service Total
1997 $ 10,886,034 $ 11,334,730 $ 9,513,214 27,199,005 $ 796,244  $ 1,065,994 $ 485,392 $ 705,636 1,745,635 $ 5,974,355 $ 69,706,239
1998 10,540,240 12,907,510 13,675,596 16,963,168 (c) 753,740 961,663 781,314 367,054 3,640,114 10,039,081 70,629,480
1999 12,131,932 14,099,423 9,035,692 18,110,817 1,627,493 1,424,528 736,294 462,356 11,417,634 (b) 5,395,010 74,441,179
2000 12,206,349 15,542,958 10,212,900 19,698,482 2,347,581 1,535,430 104,207 663,661 15,645,807 (b) 5,391,979 83,349,354
2001 13,223,025 17,955,472 10,826,467 22,703,970 1,612,883 1,459,098 483,648 440,447 5,391,672 5,387,939 79,484,621
2002 14,200,269 19,499,284 18,441,554 23,408,048 1,787,617 1,325,600 497,622 359,653 9,759,313 5,393,888 94,672,848
2003 16,142,235 20,521,089 18,313,495 24,449,489 1,708,232 1,305,460 693,414 359,754 8,258,697 5,390,164 97,142,029
2004 17,024,364 21,334,654 14,415,705 25,543,516 2,287,069 1,422,060 935,952 396,289 3,659,821 (d) 4,687,249 91,706,679
2005 15,700,427 26,155,632 22,813,980 (e) 25,814,677 2,881,679 1,303,666 250,799 (f) 373,941 3,948,441 5,022,219 104,265,461
2006 20,727,086 25,035,720 11,548,400 (g) 26,658,084 2,502,944 1,497,387 288,308 - (h) 17,586,222 (g) 5,028,188 110,872,339

(a) Includes the General, Special Revenue, Debt Service and Capital Projects Funds.
(b) Includes construction costs of the Detention Center and Sheriff's facility.

(c) After January 31, 1998 Human Services Fund expenditures do not include electronic benefits paid directly to clients by the State of Colorado.
(d) 29 Road Bridge funds encumbered to 2005.

(e) Includes Engineering projects formerly classified in Capital Projects and Transportation Impact Funds (new in 2005).
(f) Decrease in Community Development Block Grant-Revolving Loan Fund Grants.
(g) Changed reporting of capital construction from Public Works to Capital Projects.
(h) Included as a function of General Government.

Source: Mesa County Financial Services Division (CAFR)



Mesa County, Colorado
RATIO OF NET BONDED DEBT TO ASSESSED VALUE
AND NET BONDED DEBT PER CAPITA
Last Ten Fiscal Years

Net
1) Debt Ratio of Net Bonded

Gross Service Net Bonded Debt
Fiscal Bonded Monies Bonded Assessed to Assessed (2 Per
Year Debt Available Debt Valuation Valuation Population Capita
1997 15,330,000 $ 157,925 $ 15,172,075 $ 655,258,670 2.32% 109,602 $ 138
1998 14,255,000 186,482 14,068,518 677,519,860 2.08% 112,913 125
1999 13,110,000 262,054 12,847,946 765,950,830 1.68% 113,383 113
2000 11,900,000 628,034 11,271,966 805,043,000 1.40% 116,255 97
2001 10,620,000 542,515 10,077,485 906,214,770 1.11% 119,223 85
2002 9,275,000 581,713 8,693,287 952,355,010 0.91% 122,350 71
2003 7,875,000 651,975 7,223,025 1,009,414,120 0.72% 124,390 58
2004 6,410,000 91,804 6,318,196 1,053,280,450 0.60% 127,475 50
2005 4,875,000 120,970 4,754,030 1,257,954,120 0.38% 130,399 36
2006 3,260,000 98,603 3,161,397 1,329,285,810 0.24% 133,201 24

(1) Includes only certificates of participation financed by a property tax levy. The debt service
obligation for the certificates of participation is subject to annual appropriation by the Board
of County Commissioners. The certificates are not general obligation debt of the County.

(2) Population estimates are from the August 2006 Colorado Division of Local Government population forecasts.

Source: Mesa County Financial Services Division.



Mesa County, Colorado
COMPUTATION OF LEGAL DEBT MARGIN
GENERAL OBLIGATION DEBT

December 31, 2006

Computation of legal debt limit:
2006 taxable assessed valuation
Plus exempt property

Total assessed value
Legal debt limit percentage

Amount of debt applicable to debt limit:

Total long-term borrowings

Less: Sales tax revenue bonds
Lease purchase certificates

Net borrowings applicable
to the debt limit

Legal debt margin

Source: Colorado Revised Statute 30-26-301.
Mesa County Financial Services (CAFR)

$1,329,285,810
172,559,630

$1,501,845,440

1.5%
$ 22,527,682
17,335,000
14,075,000
3,260,000
$ 22,527,682

Note: Mesa County has had no general obligation bonded debt in the last ten years.
Therefore, the historical table "Ratio of Annual Debt Service Expenditures
for General Bonded Debt to Total General Expenditures” is not included.



Mesa County, Colorado

COMPUTATION OF DIRECT AND OVERLAPPING BONDED DEBT

GENERAL OBLIGATION BONDS

December 31, 2006

Percentage Amount
Applicable Applicable
Net Debt to to
Direct:
Mesa County $ - - 8 -
Overlapping:
Collbran Water Conservancy District 191,697 100.00% 191,697
Ridges Metropolitan Districts 1,240,000 100.00% 1,240,000
Grand Junction West Water & Sanitation District 149,950 100.00% 149,950
Mesa County Valley School District No. 51 135,570,000 100.00% 135,570,000

Sources: Mesa County Valley School District 51 and
other individual taxing entities.

$ 137,151,647

$ 137,151,647




Mesa County, Colorado

REVENUE BOND COVERAGE
MESA COUNTY SALES TAX REVENUE BONDS

Last Ten Fiscal Years

Interest Debt Service Requirements (2)
Q) Earnings Net Revenue Principal/ Total

Fiscal Sales Tax from Available for Interest Principal and

Year Revenues Investments  Debt Service Principal Interest Ratio Interest Coverage
1997 $ 9,458,931 $ 1,312,378 $ 10,771,309 $ 1,140,000 2,978,020 38.28% 4,118,020 2.62
1998 10,605,857 1,283,399 11,889,256 1,225,000 2,895,210 42.31% 4,120,210 2.89
1999 11,287,375 502,081 11,789,456 1,625,000 1,911,245 85.02% 3,536,246 3.33
2000 12,267,991 871,477 13,139,468 1,725,000 1,812,245 95.19% 3,637,246 3.71
2001 13,100,081 462,269 13,562,350 1,830,000 1,707,245 107.19% 3,637,246 3.83
2002 13,755,311 107,724 13,863,035 1,940,000 1,595,795 121.57% 3,535,796 3.92
2003 14,357,722 18,880 14,376,602 2,060,000 1,477,595 139.42% 3,537,596 4.06
2004 15,095,346 - 15,095,346 2,185,000 1,351,658 161.65% 3,536,658 4.27
2005 16,831,406 - 16,831,406 2,390,000 778,638 306.95% 3,168,638 5.31
2006 19,127,296 - 19,127,296 2,500,000 669,438 373.45% 3,169,438 6.03

(1) Sales tax pledged for debt service is one-half of the 2% Mesa County sales tax.
(2) Debt service includes regularly scheduled principal and interest payments. Transactions related

to bond refundings, early call of subordinate bonds, or interest accretion of capital appreciation
bonds are not included in this table.



REVENUES

Taxes

Licenses and Permits
Intergovernmental
Charges for services
Fines and forfeitures
Interest

Fee accounts
Contracts
Miscellaneous
TOTAL REVENUES

CURRENT EXPENDITURES
General government
Public safety
Public works
Public health and welfare
Human services
Miscellaneous
Culture and recreation
Capital projects
Debt Service
Principal
Redemption Premium
Interest
Intergovernmental
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

Transfers In
Transfers Out
Other

Sale of Assets

NET CHANGE IN FUND BALANCE
Fund Balance January 1
Prior Period Adjustment

Fund Balance December 31

Ratio of Debt Service Expenditures/
Total Non-Capital Expenditures

Source: Mesa County Financial Services

Mesa County, Colorado
Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds
Last Ten Fiscal Years

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997
55,938,250 $ 53,488,985 $ 49,536,277 $46,923654 $ 45019,473 $41,904642 $ 39,618,813 $ 36,810,818 $ 34,830,975 $ 32,077,415
2,056,748 1,933,099 1,593,897 1,562,471 1,406,450 1,241,507 1,006,662 1,047,527 906,724 832,862
44,001,017 36,752,314 34,577,194 31,918,684 32,434,866 32,865,936 28,090,812 26,861,268 23,281,637 33,582,394
4,893,149 4,552,326 4,030,048 4,183,530 3,811,037 3,187,564 3,243,369 2,940,583 3,105,812 2,380,927
282,241 213,172 174,003 126,632 137,593 130,633 119,479 114,512 48,662 45,191
2,341,248 1,234,459 637,306 562,929 1,437,278 2,208,774 2,935,719 1,993,594 2,927,739 2,660,002
4,061,214 3,607,777 3,326,843 3,958,612 3,294,278 2,854,952 2,373,284 2,554,404 2,313,994 1,868,503
- - - 2,992,458 - - - - - -
2,031,508 605,953 1,081,712 792,685 401,350 453,409 640,449 426,967 562,436 347,313
115,605,375 102,388,084 94,957,280 93,021,655 87,042,325 84,847,417 78,028,587 72,749,673 67,977,979 73,794,607
20,727,086 15,700,427 17,024,364 16,142,235 14,200,269 13,223,025 12,206,349 12,131,932 10,540,240 10,886,034
25,035,720 26,155,632 21,334,654 20,521,089 19,499,284 17,955,472 15,542,959 14,099,423 12,907,510 11,334,730
11,548,400 22,813,980 14,415,705 18,313,495 18,441,554 10,826,467 10,212,900 9,035,692 13,675,596 9,513,214
26,658,084 25,814,677 25543516 24,449,489 23,408,048 22,703,970 19,698,481 18,110,817 16,963,168 27,199,005
2,502,944 2,881,679 2,287,069 1,708,232 1,787,617 1,612,883 2,347,581 1,627,493 753,740 796,244
288,308 250,799 935,952 693,414 497,622 483,648 104,207 736,294 781,314 485,392
1,497,387 1,303,666 1,422,060 1,305,460 1,325,600 1,459,098 1,535,430 1,424,528 961,663 1,065,994
17,586,222 3,948,441 3,659,821 8,258,697 9,759,313 5,391,672 15,645,807 11,417,634 3,640,114 1,745,635
4,115,000 3,925,000 2,540,000 3,460,000 3,285,000 3,110,000 2,935,000 2,770,000 8,035,000 2,160,000
- - 197,200 - - - - - - -
913,188 1,097,219 1,950,049 1,930,164 2,108,888 2,277,939 2,456,979 2,625,010 2,004,081 3,814,355
- 373,941 396,289 359,754 359,653 440,447 663,661 462,356 367,054 705,636
110,872,339 104,265,461 91,706,679 97,142,029 94,672,848 79,484,621 83,349,354 74,441,179 70,629,480 69,706,239
4,733,036 $  (1,877,377) $ 3,250,601 _$ (4,120,374) $ (6,730,523) $ 5,362,796 _$ (5,320,767) $ (1,691,506) $ (2,651,501) $ 4,088,368
9,273,743 19,904,707 12,878,354 15,820,064 18,220,875 10,381,568 20,018,227 11,993,225 13,385,893 6,294,472
(8,202,993) (19,412,707)  (12,300,427) (18,374,199)  (18,465187) (10,454,568)  (20,080,570)  (12,064,939)  (13,430,872)  (6,434,600)
- (1,693,538) (586,042) - - - (307,655) - (1,555,008) 655,772
8,484 3,850 351,794 1,302,544 - 129,189 66,974 65,848 285,248 107,325
1,079,234 (1,197,688) 343,679 (1,251,591) (244,312) 56,189 (303,024) (5,866) (1,314,737) 622,969
5,812,270 (3,075,065) 3,594,280  (5,371,965) (6.974,835) 5,418,985 (5,623,791) (1,697,372) (3,966,238) 4,711,337
24,899,113 27,977,946 24,383,666 29,755,631 36,730,466 31,311,481 36,935,272 38,632,644 42,508,882 37,887,545

3,768

30,711,383 _$ 24,899,113 _$ 27,977,946 $24,383,666 _$ 29,755,631 $36,730,466 $ 31,311,481 $ 36,935,272 $ 38,632,644 _$ 42,598,882
5.2% 4.9% 5.6% 6.5% 6.8% 7.8% 8.7% 8.7% 17.6% 9.6%



Mesa County, Colorado
FUND BALANCES
Last Ten Fiscal Years

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997
General Fund Balances
Reserved for Encumbrances $ 765073 $ 271377 $ 431,296 $ 719,780 $ 317563 $ 259,185 $ 141598 $ 122990 $ 316,954 $ 244,879
Reserved for Prepaid Items 39,385 19,541 62,166 12,593 984 63,371 29,425 34,233 - -
Reserved for Emergencies 2,590,764 - - - - - - - - -
Unreserved:
Designated for subsequent
year's expenditures 2,246,726 2,303,716 3,934,411 1,158,434 6,666,514 2,853,788 2,230,508 298,662 977,489 4,470,117
Designated 49,680 48,949 51,286 49,219 63,112 40,080 39,026 51,355 30,678 34,150
Undesignated 9,581,615 6,741,339 6,413,020 7,755,437 6,753,722 8,516,935 6,516,442 5,842,167 4,626,586 3,237,314
Total General Fund Balances 15,273,243 9,384,922 10,892,179 9,695,463 13,801,895 11,733,359 8,956,999 6,349,407 5,951,707 7,986,460
Other Governmental Fund Balances
Reserved for Encumbrances 3,575,212 4,645,487 2,030,025 3,055,903 3,667,801 2,152,959 323,397 1,682,729 5,211,406 2,228,826
Reserved for Trust and Other Accounts 329,704 50,250 196,126 - - - - - - -
Reserved for Emergencies - 2,046,677 1,988,693 1,988,693 1,931,662 1,864,189 1,812,631 1,703,861 1,697,950 1,634,492
Reserved for Prepaid Items 119,684 254 28,756 13,611 15,556 10,100 17,767 440 9,410 14,078
Reserved for Debt Service 446,002 555,499 455,269 974,924 876,250 837,052 922,554 556,866 2,021,435 14,056,055
Reserved for Capital Projects 5,625,423 4,292,964 5,126,216 1,006,017 3,230,639 10,525,501 5,384,537 11,377,418 16,398,576 8,979,034
Unreserved:
Designated for subsequent
year's expenditures 1,410,695 1,195,485 1,153,902 2,084,368 2,586,676 4,620,288 9,055,145 8,319,670 2,948,608 2,996,945
Undesignated 6,106,780 5,564,687 3,645,152 4,987,018 4,838,450 6,944,880 4,393,552 4,702,992
Human Services 1,910,571 1,828,663 * * * * * * * *
Public Works 1,325,313 10,504 * * * * * * * *
Public Health 354,764 238,679 * * * * * * * *
Public Safety 35,894 47,547 * * * * * * * *
Culture & Recreation 145,894 516,769 * * * * * * * *
Other 158,984 85,413 * * * * * * * *
Total Other Govt Fund Balances 15,438,140 15,514,191 17,085,767 14,688,203 15,953,736 24,997,107 22,354,481 30,585,864 32,680,937 34,612,422
Total Fund Balances $ 30,711,383 $24,899,113 $27,977,946  $24,383,666 $29,755,631 $ 36,730,466 $ 31,311,480 $36,935,271 $ 38,632,644 $42,598,882

*Additional breakdown of this information began with the 2005 reporting year.



Mesa County, Colorado

DEMOGRAPHIC STATISTICS

Last Ten Fiscal Years

(2) Percent of 3) (4)

School School Total Q) Retail
Fiscal Q) Enrollment Enrollment to Labor Unemployment Per Capita Sales
Year Population (K-12) Population Force Rate Income (In Millions)
1997 109,602 18,995 17.33% 56,401 4.5% $ 20,593 $ 2,075
1998 112,913 18,694 16.56% 58,691 5.0% 22,491 2,356
1999 113,383 19,567 17.26% 58,927 5.0% 23,557 2,337
2000 116,255 19,428 16.78% 58,532 3.7% 24,693 2,576
2001 119,223 20,404 17.11% 59,677 4.4% 25,366 2,707
2002 122,350 20,174 16.49% 61,109 4.8% * 2,840
2003 124,390 20,595 16.56% 66,761 5.4% * *
2004 127,475 20,207 15.85% 69,907 4.8% * 3,216
2005 130,399 20,207 15.50% 72,897 3.6% 30,609 4,372
2006 133,201 21,237 15.94% 74,880 3.9% 30,654 5,853

Data Sources:

(1) DOLA Demography section website

(2) School district #51 website

(3) Grand Junction Economic Partnership website
(4) Colorado Department of Revenue website

* Information not available for these years.




Mesa County, Colorado

PRINCIPAL EMPLOYERS

December 31,2006

Not Available Number of Number of Number of Number of
Prior To Employees  Employees Employees Employees
Employer Type of Business 2003 2003 2004 2005 2006
1) 1) (2) )

School District #51 Schools 2,646 2,786 a 2,429 2,600
St. Mary's Hospital Medical 2,073 1,985 2,014 2,000
Mesa State College Schools 1,194 1,440 1,177 1,250
State of Colorado Government 580 922 a 969 982
Mesa County Government 869 872 927 925
City of Grand Junction Government 570 1,015 a 900 808
Walmart/Sams Retail 1,000 860 a 865 910
Halliburton Services 415 700
City Markets, Inc. Retail 600 600 400 a 589
Star Tek Services 550 300 a 350 a 580
Choice Hotels Services 400 346 376 400
Veterans' Administration Services 353 425
Community Hospital Medical 420 415 414 392
Rocky Mountain Health Plans Insurance 380 386 372 350

Source: (1)Grand Junction Chamber of Commerce
(2)Grand Junction Economic Partnership

a.) some figures from prior years appear to be incorrect



2006 STAFFING

The chart below depicts the areas of government where Mesa County employees are performing.

Public Safety is the largest employment area of Mesa County government, comprising 39.1% of all Mesa
County full time equivalent positions. The Sheriff's Department, which includes Detention, represents
206 of the 367.95 positions. Other departments included in Public Safety are: Animal Services, District
Attorney, Criminal Justice Services, Coroner, Traffic, Building Inspection, and Emergency Management.

The next largest staffing area is the Department of Human Services with 205.83 or 21.9% of the total
positions adopted. This department administers several programs such as Colorado Works, Job
Services, Veterans Affairs, Adult Services, Aid to the Blind, Family Preservation, and Child Welfare.

The remaining County employees provide various citizen services, many of which are mandated

by Colorado law. In 2006, the County's Adopted budget included 941.09 full time equivalent postions.
Mesa County has experienced steady population growth since 1990, and all areas of County
government such as health inspections, public work projects, vehicle licensing, document recording,
public safety and health/human service needs have been heavily impacted.

2006 Mesa County Staffing

Internal Services
1.49%

Administrative &

Public Works Support 8.71%

7.76%

Public Safety

39.10% Agriculture &

Conservation
0.64%

Health & Human

Statutory Functions Services 30.88%

8.18%

Culture &
Recreation 0.32%
Planning &
Economic Dev
2.92%




Mesa County, Colorado
Staffing and Service

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997
GENERAL GOVERNMENT
Administration & Support
Number of Employees 91.0 101.0 100.0 82.0 77.0 77.0 74.0 72.0 67.0 65.0
Building(s) Sq. Footage c. 290,654 91,989 85,443 75,821 75,821 75,821 75,821 75,821 75,821 75,821
Service Level (if applicable) N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Clerk and Treasurer
Number of Employees 45.0 44.0 43.0 43.0 41.0 41.0 40.0 40.0 38.0 39.0
Building(s) Sq. Footage 17,129 17,051 16,245 14,085 14,085 14,085 12,045 12,045 12,045 10,645
Service Level (if applicable)
Tax notices/certificates 84,215 85,200 85,200 82,410.0 85,889.0 82,251.0 not available prior to 2002
Documents recorded b. 231,985 228,637 223,133 231,826 181,316 169,398 156,806 194,118 197,668 181,362
Registered voters 89,393 85,406 86,163 79,950 78,158 80,630 72,029 77,581 74,442 71,078
Assessor
Number of Employees 29.0 28.0 28.0 28.0 28.0 27.0 27.0 27.0 26.0 26.0
Building(s) Sq. Footage 5,321 5,321 5,321 3,537 3,537 3,537 3,537 3,537 3,537 3,537
Service Level (if applicable)
Parcels of land 71,277 70,515 68,267 65,694 61,877 63,276 65,266 59,321 56,671 57,273
Planning and Economic Development
Number of Employees 275 235 235 215 20.0 19.0 16.0 16.0 15.0 13.0
Building(s) Sq. Footage 4,529 6,133 6,590 8,603 8,603 8,603 8,603 8,603 8,603 8,603
Service Level (if applicable) N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
Public Works and Internal Services
Number of Employees 85.0 74.0 67.0 84.0 91.0 90.0 90.0 89.0 92.0 92.0
Building(s) Sq. Footage 64,719 68,448 65,414 70,961 70,961 70,961 70,961 70,961 70,961 70,961
Service Level (if applicable)
Miles of road maintained 1,385.03 1,393.9 1,394.5 1,671.0 1,453.0 1,447.0 1,313.0 1,349.0 1,413.0 1,351.0
Engineering & Construction Services Not measurable
Public Safety
Number of Employees 368.0 333.7 323.7 323.7 300.0 298.0 293.0 280.0 246.0 231.0
Building(s) Sq. Footage 319,116 331,872 313,715 190,964 190,964 190,964 190,964 190,964 170,122 170,122
Service Level (if applicable)
Calls for Law Enforcement service 36,966 36,141 33,687 31,902 29,901 29,270 26,284 25,389 26,096 24,800
Jail bookings 6,634 8,142 7,988 7,833 7,462 7,232 6,490 6,389 not available prior to 1999
Average Criminal Justice Clients 2,176 1,877 1,709 1,819 2,162 2,147 1,786 1,618 1,546 1,021
Health Department
Number of Employees 84.8 82.4 74 74 59 59 56 48 not available prior to 1999
Building(s) Sq. Footage 42,167 46,550 41,490 47,900 24,832 24,832 24,832 24,832 21,584 21,584
Service Level (if applicable)
Immunizations 15,496 18,746 18,506 20,102 19,294 16,668 19,588 24,230 17,386 20,976
Birth/Death Certificates 3,663 3,524 3,362 3,330 3,287 3,142 3,027 2,957 2,902 2,354
Human Services
Number of Employees 205.8 212.8 212.8 212.8 209 196 184 176 173 not available prior to 1998
Building(s) Sq. Footage 61,112 54,639 59,632 54,400 50,276 50,276 50,276 46,776 46,776 36,244
Service Level (if applicable)
Caseload 25,472 29,117 not available 21,454 20,104 19,422 10,795 10,021 9,893 10,175

@

Source: Mesa County departments and documents

a.) Colorado Dept of Health and Human Services computer system was not operable during this period
b.) Includes recorded documents and vehicles registrations.
c.) Parking garage and Fair Ground facilities added





