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Mesa County, Colorado
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2007

Federal
CFDA
Federal Grantor/Pass-through Grantor/Program Title Number
U.S. DEPARTMENT OF AGRICULTURE
Direct Programs
Irrigation Audit 10.xxx
Pass-through Colorado Department of Human Services
Food Stamps 10.551
State Administrative Matching Grants for Food Stamp Program 10.561
Commodity Supplemental Food Program 10.565
Emergency Food Assistance Program (Administration Costs) 10.568

Pass-through Colorado Department of Public Health and Environment
Special Supplemental Nutrition Program for Women, Infants,
and Children 10.557
Total U.S. Department of Agriculture

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Pass-through Colorado Department of Local Affairs
Community Development Block Grants/State’s Program 14.228

U.S. DEPARTMENT OF JUSTICE
Direct Programs

Drug Enforcement Administration 16.xxx

State Criminal Alien Assistance Program 16.606

Bulletproof Vest Partnership Program 16.607
Pass-through City of Grand Junction

Public Safety Partnership and Community Policing Grants 16.710
Pass-through Colorado Department of Revenue

Enforcing Underage Drinking Laws Program 16.727
Pass-through Colorado Division of Criminal Justice

Juvenile Accountability Incentive Block Grants 16.523

Total U.S. Department of Justice

U.S. DEPARTMENT OF HOMELAND SECURITY
Pass-through Colorado Office of Emergency Management
Emergency Management Institute — Training Assistance 97.026

See accompanying notes.

2007
Amount
of Award

Expended

8,000
10,165,472
874,804

97,997
27,854

1,872,465
13,046,592

255,412

28,505
36,163
1,473
25,910
2,840

9,373
104,264

25,650



Mesa County, Colorado

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED

For the Year Ended December 31, 2007

Federal Grantor/Pass-through Grantor/Program Title

U.S. DEPARTMENT OF LABOR

Pass-through Colorado Department of Labor and Employment
Employment Service/Wagner-Peyser Funded Activities
Unemployment Insurance
Disabled Veterans’ Outreach Program
Local Veteran’s Employment Representative Program

Pass-through Colorado Rural Workforce Consortium
WIA - Adult Program
WIA - Youth Program
WIA - Dislocated Workers

Pass-through Colorado Department of Local Affairs
Work Incentive Grants

Total U.S. Department of Labor

U.S. DEPARTMENT OF TRANSPORTATION
Direct Programs
Federal Transit - Formula Grants
Pass-through Colorado Department of Transportation
Highway Planning and Construction
Total U.S. Department of Transportation

ENVIRONMENTAL PROTECTION AGENCY
Pass-through Colorado Department of Public Health and Environment
Surveys, Studies, Investigations, Demonstrations and Special Purpose
Activities Relating to the Clean Air Act
Nonpoint Source Implementation Grants
Performance Partnership Grants
Special Studies/Investigations
Total Environmental Protection Agency

See accompanying notes.

Federal
CFDA

Number

17.207
17.225
17.801
17.804

17.258
17.259
17.260

17.266

20.507

20.205

66.034
66.460
66.605
66.606

2007
Amount
of Award

Expended

917,942
16,863
30,500
14,520

691,740
22,400
131,846

97,052

1,922,863

1,792,517

239,635

2,032,152

14,568
17,358

2,743
16,188

50,857



Mesa County, Colorado
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED

For the Year Ended December 31, 2007

2007
Federal Amount
CFDA of Award
Federal Grantor/Pass-through Grantor/Program Title Number Expended

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct Programs
Drug-Free Communities Support Program Grants 93.276 371,494
Pass-through Colorado Department of Human Services
Special Programs for the Aging — Title VII, Chapter 3 -

Prevention of Elder Abuse, Neglect and Exploitation 93.041 2,244
Special Programs for the Aging — Title VII, Chapter 2 -

Long-term Care Ombudsman Services for Older Individuals 93.042 8,841
Special Programs for the Aging - Title III, Part D -

Disease Prevention and Health Promotion Services 93.043 7,569
Special Programs for the Aging - Title III, Part B —

Grants for Supportive Services and Senior Centers 93.044 219,295
Special Programs for the Aging — Title III, Part C -

Nutrition Services 93.045 237,625
National Family Caregiver Support 93.052 63,350
Substance Abuse and Mental Health Services - Projects of

Regional and National Significance 93.243 195,925
Temporary Assistance for Needy Families 93.558 2,486,581
Child Support Enforcement 93.563 1,054,677
Low-Income Home Energy Assistance 93.568 1,238,228
Child Care and Development Block Grant 93.575 1,428,155
Child Care Mandatory and Matching Funds of the Child Care

and Development Fund 93.596 1,772,032
Child Welfare Services — State Grants 93.645 131,418
Foster Care - Title IV-E 93.658 2,104,383
Adoption Assistance 93.659 868,793
Social Services Block Grant 93.667 941,153
Chafee Foster Care Independence Program 93.674 72,769
Medical Assistance Program 93.778 870,408

Pass-through Colorado Department of Health Care Policy and Financing
Medical Assistance Program 93.778 575,186

See accompanying notes.



Mesa County, Colorado

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS — CONTINUED

For the Year Ended December 31, 2007

Federal
CFDA
Federal Grantor/Pass-through Grantor/Program Title Number

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES - CONTINUED
Pass-through Colorado Department of Public Health and Environment

Family Planning - Services 93.217
Immunization Grants 93.268
Centers for Disease Control and Prevention - Investigations and

Technical Assistance 93.283
Community Based Child Abuse Prevention Grants 93.590
National Bioterrorism Hospital Preparedness Program 93.889
Preventive Health Services - Sexually Transmitted Diseases Control

Grants 93.977
Preventive Health and Health Services Block Grant 93.991
Maternal and Child Health Services Block Grant to the States 93.994
Block Grants for Prevention and Treatment of Substance Abuse 93.959

Total U.S. Department of Health and Human Services

Total Expenditures of Federal Awards

See accompanying notes.

2007
Amount
of Award

Expended

236,034
277,774

1,297,372
2,055
909,702

11,246
11,548
199,879
30,259
17,625,995

$35,063.785



Mesa County, Colorado
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The Schedule of Expenditures of Federal Awards is not prepared on the accrual basis of accounting.
Expenditures are recognized when they become a demand on current available financial resources.

Federal awards provided to subrecipients are treated as expenditures when paid or distributed to the
subrecipients.

NOTE B - REPORTING ENTITY

The financial reporting entity consists of Mesa County, Colorado (the County) as the primary
government; organizations for which the County is financially accountable; and other organizations for
which the nature and significance of their relationship with the County are such that exclusion would
cause the County’s financial statements to be misleading or incomplete.

The Department of Human Services is considered to be part of the primary government of the County
because they are not legally separate. The County is accountable and has fiscal control over this
department.

NOTE C - PASS-THROUGH AWARDS

The County receives certain federal awards from pass-through awards from the State of Colorado. The
amounts received are commingled by the State of Colorado with other funds. Only the federal amount of
such pass-through awards is included in the Schedule of Expenditures of Federal Awards.



Mesa County, Colorado
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2007

NOTE D - SUBRECIPIENT AWARDS

The County receives certain federal awards that are passed through to subrecipients as follows:

Program Title

Juvenile Accountability

Mesa County Partners
Enforcing Underage Drinking Laws Program

Mesa County Partners
Employment Service

Mesa State College

Hilltop Community Resources
Workforce Investment Act

Hilltop Community Resources

Mesa County Partners, Inc.
Work Incentive Grant

Center for Independence

Hilltop Community Resources
Area Agency on Aging

Alpine Legal Services

Columbine Home Health

CLS Grand Junction

Clifton Community Hall

Colorado Mountain College

Garfield County Department of Human Services

Gray Gourmet

Grand Valley Senior Daybreak

Home Care of the Grand Valley

Laidlaw Transportation

Moffat Housing Authority

Northwest Colorado VNA

Rio Blanco County

Routt County Council on Aging

St. Mary’s Senior Companion

Federal
CFDA
Number

Amount
Passed
Through

16.523

16.727

17.207

17.258-17.260

17.266

93.041-93.053

$ 9,373
1,668

270,944
646,998

823,586
22,400

13,693
83,358

29,328
12,265
74,992
3,600
114,361
50,451
335,690
8,295
6,765
54,546
12,566
19,777
46,413
84,140
22,421



Chadwick, Steinkirchner, Davis & Co., P.C. Consultants and Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

June 19, 2008

Board of County Commissioners
Mesa County, Colorado

We have audited the basic financial statements of Mesa County, Colorado as of and for the
year ended December 31, 2007, and have issued our report thereon dated June 19, 2008. We
conducted our audit in accordance with U.S. generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the County’s internal control over

financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the basic financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the County’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control
over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the County’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the County’s financial statements that is more than inconsequential will not be
prevented or detected by the County’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the County’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses.
We did not identify any deficiencies in internal control over financial reporting that we
considered to be material weaknesses, as defined above.



Board of County Commissioners
Mesa County, Colorado
Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s basic financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of basic financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards and which are described in the accompanying schedule of findings and responses as
items 07-01.

This report is intended solely for the information and use of the Board of County
Commissioners, management, others within the organization, federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

M, S ilbiclnan., Dosric « Co . P.C.






Board of County Commissioners
Mesa County, Colorado
Page Two -

Internal Control Over Compliance

The management of Mesa County, Colorado is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered Mesa County, Colorado’s internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control
over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the County’s
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the County’s internal control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the County’s internal
control.

Our consideration of the internal control over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses.
We did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above.,

This report is intended solely for the information and use of the Board of County
Commissioners, management, others within the organization, and federal awarded agencies
and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

Cladirih, 86500l Dawric « B de.



Mesa County, Colorado
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year ended December 31, 2007

SECTION I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements
Type of auditor’s report issued: Ungqualified Opinion
Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified
not considered to be material weaknesses? yes v none reported

yes v no

Noncompliance material to financial statements
noted? yes v no

Federal Awards

Internal Control over major programs:
Material weakness(es) identified?
Significant deficiency(ies) identified

not considered to be material weaknesses? yes v none reported

yes v no

Type of auditor’s report issued on compliance
for major programs: Unqualified Opinion

Any audit findings disclosed that are required
to be reported in accordance with
Circular A-133, Section .510(a)? v yes no

Identification of major programs:

CFDA
Number(s) Name of Federal Program or Cluster

10.551/10.561  Food Stamp Cluster

93.568 Low-Income Home Energy Assistance

93.575/93.596  Child Care Cluster

93.558 Temporary Assistance for Needy Families

93.889 National Bioterrorism Hospital Preparedness Program

Dollar threshold used to distinguish between
Type A and Type B programs: $1,051,914

Auditee qualified as low-risk auditee? yes v no




Mesa County, Colorado
SCHEDULE OF FINDINGS AND QUESTIONED COSTS — CONTINUED

Year ended December 31, 2007

SECTION II - FINDINGS UNDER GENERALLY ACCEPTED GOVERNMENT AUDITING
STANDARDS

There are no findings under Generally Accepted Government Auditing Standards that are
required to be reported.

SECTION Il — FINDINGS AND QUESTIONED COSTS UNDER OMB CIRCULAR A-133
07-01  Food Stamp Cluster CFDA# 10.551/10.561

Criteria: The County’s Department of Human Services is required to comply with all compliance guidelines
and criteria as set forth by both the State and Federal Government

Condition: During the course of performing the audit, 40 food stamp case files were selected for testing, of
which five were noted with exceptions. The first exception relates to missing supporting documentation in
the file. The support missing was a rent receipt. The second and third exceptions relate to information
provided by the food stamp candidate being incorrectly input into Computerized Benefits Management
System (CBMS) software, thereby miscalculating the food stamp benefit. Also related to the third exception
and including the fourth and fifth exceptions, food stamp benefits were not processed in a timely manner,
thereby creating late issuance of food stamp benefits.

Questioned Costs: Known Questioned Costs are $1,185.

Effect: Failure to maintain current food stamp files and errors in inputting food stamp candidate’s
information into CBMS may result in over or under issuance of foodstamp benefits, along with clients who
no longer meet the eligibility requirements. Untimely processing of food stamp applications will result in
needy candidates going without aid for an unnecessary amount of time.

View of Responsible Officials: Mesa County concurs with the finding that the documentation for the first
exception could not be located in our SIRE system at the time of the audit. All eligibility cases are being
imaged and this standardized procedure for maintaining case documentation can be expected to reduce the
likelihood of losing documents. Mesa County also concurs with the second and third exceptions that data
entry into our CBMS system was incorrect. Through monthly supervisory case review, we can expect that
fewer data entry errors will occur in the future. Staff are also attending CBMS trainings offered by the State
Department of Human Services to enhance their knowledge of correct entry. Finally, Mesa County concurs
with the third, fourth and fifth exceptions on untimely processing of food assistance benefits. Eligibility staff
responsibilities have been re-organized to allow for greater resources available for timely processing of
applications.




Mesa County, Colorado
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Year ended December 31, 2007

The 2006 audit reported two findings as follows:
06-01 Low-Income Home Energy Assistance CFDA #93.568
Criteria: Part 6 of the OMB Circular A-133 Compliance Supplement recommends that internal controls

should be in place to assure that documentation in support of participant eligibility is maintained in
participant case files.

Condition: There were three out of a sample of forty files tested that could not be located in either a paper
file or in SIRE, Mesa County’s imaging software, thus eligibility could not be determined.

Resolution: Mesa County now keeps hard copy documentation in support of eligibility for the LEAP
program. Resolved.

06-02 Food Stamp Cluster CFDA #10.551/10.561
Criteria: Part 6 of the OMB Circular A-133 Compliance Supplement recommends that internal controls
should be in place to assure that documentation in support of participant eligibility is maintained in

participant case files.

Condition: There were two out of a sample of forty files tested that could not be located in either a paper
file or in SIRE, Mesa County’s imaging software, thus eligibility could not be determined.

Resolution: All eligibility cases are being imaged using standardized procedures reducing the likelihood
that case documentation is lost. Resolved.





